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2007 FEEBREEMBZIRIFBIR L FIFHRE

DIRECTORS’ REPORT

The directors have pleasure in presenting their annual report and the
audited financial statements of the Company for the year ended 31st
March 2007.

PRINCIPAL ACTIVITY
The principal activity of the Company is investment holding.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31st March 2007 are set
out in the income statement on page 5 of the annual report.

The directors do not recommend the payment of a dividend.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Company during the year are set out in note 8 to the financial
statements.

DIRECTORS

The directors of the Company during the year and up to the date of this
report were:

Ms. Kwong Sum Yee, Anna (resigned on 1st January 2007)
Mr. Lim Wan Fung, Bernard Vincent  (resigned on 1st January 2007)
Mr. Ng Wing Shun, Anthony Vincent  (resigned on 1st January 2007)
Mr. Hui Man Bock, Bernard (appointed on 1st January 2007)
Mr. Lu Yuen Cheung, Ronald (appointed on 1st January 2007)
Mr. Lam Kwong Ki (appointed on 1st January 2007)

There being no provision in the Company’s Articles of Association for
retirement of directors, all directors continue in office.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or its holding
company was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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MANAGEMENT CONTRACTS EEEH

No contracts of significance concerning the management and RERNNFEBRLBBURAGF 2 2T EARE
administration of the whole or any substantial part of the business of the DER 7 SRR TR EERMBI R GFEZEREY -
Company was entered into during the year or subsisted at the end of the

year. YNy S
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At no time during the year was the Company or its holding company a ANBRZ B FFF M5

party to any arrangements to enable the directors of the Company to ZEET

e eootlen O eI er SN TR A SRR ERATRE - S
panyerany y corporate. SR - BRI AN R 2 AR -

AUDITORS

The financial statements have been audited by Katon CPA Limited who
retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board
EEEEMm

Runds

Director =%
Hong Kong, 12th September 2007
8 —ETFHA+TZH
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INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF HKIA SERVICES LIMITED

We have audited the financial statements of HKIA Services Limited set
out on pages 5 to 16, which comprise the balance sheet as at 31st
March 2007, and the income statement, statement of changes in equity
and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit, and to report our opinion solely to you, as a body, in
accordance with Section 141 of the Hong Kong Companies Ordinance
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion ER

In our opinion, the financial statements give a true and fair view of the EERAYBRREILR (BBMEHRELER) BEE
state of the Company’s affairs as at 31st March 2007 and of its profit MARtbRE SRARR-_ZEET+FE=-A=1+—HH
and cash flows for the year then ended in accordance with Hong EHRRE BEAREEZEZAIIEENESGNIRS SR
Kong Financial Reporting Standards and have been properly prepared 2 WEKRES (AREH) HBEERETEER
in accordance with the disclosure requirements of the Hong Kong &l o

Companies Ordinance.

QA a7

Katon CPA Limited 45 & 5tAT{T AR A A

Certified Public Accountants 12 & 1Al

Hong Kong,12th September 2007 &% *+ —EE+FNA+—H
Lee Kit Wah Z=ft%E

Practising Certificate number P1453 $1 3£ B £ 4w 5% P1453
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HKIA SERVICES LIMITED B AT
INCOME STATEMENT #8253

EoEELECR=t-ALERE

2007 2006

Notes iz HKS & HKS$ 7B

Turnover E%3 4 198,000 195,400

Other revenue E AU A 4 29,382 10,470

227,382 205,870

Less iii: Administrative and other operating expenses 1T & A &k E A& & H (49,805) (65,175)

Profit before taxation B %t 51 & F 5 177,577 140,695
Taxation 1§

Hong Kong profits tax FEHMEH 7 (24,864) (19,090)

Deferred taxation $EIEFIE 7 (2,376) (3,787)

Profit after taxation £ & F) 150,337 117,818
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HKIA SERVICES LIMITED B AT
STATEMENT OF CHANGES IN EQUITY ig#& a3

 Z_TT+F A+ —HILFE

Share Accumulated

capital profits Total

&N 2B R 5T

HK$ &k HK$ &k HKS &t

Balance at 31st March 2005 R —EZER&E=H=+—H 2 3,083,616 3,083,618
Net profit for the year R #4HF 0 117,818 117,818
Balance at 31st March 2006 R —EZE - E=H=+—H 2 3,201,434 3,201,436
Net profit for the year R #4HF 0 150,337 150,337
Balance at 31st March 2007 R —EZE+LE=A=+—H 2 3,351,771 3,351,773
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HKIA SERVICES LIMITED B AT
BALANCE SHEET : =

AS AT 31ST MARCH 2007 R=Z2Z+&=HA=+—FH

Notes izt
ASSETS &&
Non-current assets FER BN & &
Property, plant and equipment #1% - Bi&E M & 8
Current assets i Eh& &
Trade and other receivables & 5 [ H i fE Y7k 9
Bank and cash balances #8717 MIR & &5 64 10

TOTAL ASSETS & E#2%E

EQUITY AND LIABILITIES # =R & &

Capital and reserves & A K f##

Share capital I&Zx 1
Accumulated profits Z7& 5 7

Non-current liabilities JE i & & f&

Long term loan from ultimate holding company 2t B &4 A BRI E E 12
Deferred taxation IEEREIE 13

Current liabilities 3 B & f&
Other payables EAhFEHFR 14
Tax payable FEZIF{1E

TOTAL EQUITY AND LIABILITIES BRER#E R & EHEHE

Approved by the Board of Directors on 12th September 2007.
REER-_ZEZLFANAT_EHEEHBE -

R,

HKS A&t

29,978

1,254,831

2

3,351,771

1,608,957

37,839

74,100

5,773

2007 2006
HKS$ i HKS A&
3,693,633 3,708,764
46,478

1,079,293

1,284,809 1,125,771
4,978,442 4,834,535
2

3,201,434

3,351,773 3,201,436
1,517,012

35,463

1,546,796 1,552,475
75,900

4,724

79,873 80,624
4,978,442 4,834,535

Director €% Director €%
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HKIA SERVICES LIMITED B AT
CASH FLOW STATEMENT I&iFEER

F_BELE-A=+-AILER

Operating activities 484 & &l
Operating profit &% |

Adjustments for FEIEF :
Depreciation on property, plant and equipment #1% - BE LR EITE
Interest received & W F| &

.....

(Increase)/Decrease in assets: £ (1&h1) /@D
Trade and other receivables & 5 & H it U 3%
Increase/(Decrease) in liabilities: BEE N/ (R ) A :
Other payables E b EfT X

Cash from operations &EFT15I1 &
Income tax paid 215

Net cash from operating activities Z& FHTSE EEH
Investing activities % & ;&)
Interest received & W F| &
Purchases of property, plant and equipment §& 8 ¥ - 5= K&
Net cash from/(used in) investing activities X & FBEIFTER &35
Financing activities B & & Bl
New long term loan from ultimate holding company raised [A13 B & &R A FFHENEE
Repayments long term loan from ultimate holding company A3k B &4 2B A RIME EE

Net cash (used in)/from financing activities B & EF5 (FFA) / IBREFH

Net increase in cash and cash equivalents 3 & % IR & {8 18 H 18 i35
Cash and cash equivalents at the beginning of the year £#EH & REEZE{EIEH

Cash and cash equivalents at the end of the year FXZHRERFEEE

Analysis of the balances of cash and cash equivalents R& RIREEEIEB &R Z O
Bank and cash balances 877 & 3R & &5 &k

2007 2006
HK$ & HKS &
177,577 140,695
15,131 15,131
(27,582) (10,470)
165,126 145,356
16,500 (17,401)
(1,800) 820
179,826 128,775
(23,815) (25,564)
186,011 103,211
27,582 10,470

0 (58,055)

_____ 27,582 (47,58%)
0 8,055

(8,055) 0
....(8,059) . 8,055
175,538 63,681
1,079,293 1,015,612
1,254,831 1,079,293
1,254,831 1,079,293
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HKIA SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL

The Company is a private company incorporated in Hong Kong and its ultimate holding company is The Hong Kong Institute of Archi-
tects, a company registered in Hong Kong.

The principal activity of the Company is investment holding.

The address of its registered office is 19/F., One Hysan Avenue, Causeway Bay, Hong Kong.
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Company has applied, for the first time, a number of new Hong Kong Financial Reporting Standards
(“HKFRS”s), Hong Kong Accounting Standards (“HKAS”s) and Interpretations (hereinafter collectively referred to as “new HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) that are either effective for accounting periods beginning
on or after 1st January 2006. The application of the new HKFRSs had no material effect on how the results for the current or prior ac-
counting periods are prepared and presented. Accordingly, no prior period adjustment has been required.

The Company has not early applied the following Standards and Interpretations issued by Hong Kong Financial Reporting Interpreta-
tions Committee that have been issued but are not yet effective.

HKAS 1 (Amendment) Capital disclosures

HKFRS 7 Financial instruments: Disclosures

HK(FRIC) - INT 7 Applying the restatement approach under HKAS 29 Financial Reporting
in Hyperinflationary Economies

HK(IFRIC) - INT 8 Scope of HKFRS 2

HK(IFRIC) - INT 9 Reassessment of embedded derivatives

HK(IFRIC) - INT 10 Interim financial reporting and impairment

HK(IFRIC) - INT 11 HKFRS 2 - Group and treasury share transactions

The directors of the Company anticipate that the application of the above Standards and Interpretations will have no material impact
on the results and financial position of the Company.
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3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles generally accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance.

The financial statements have been prepared on the historical cost basis, except for certain properties and financial instruments, which
are measured at revalued amounts or fair values, as explained in the principal accounting policies set out below.

(a) Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual values, if any,
using the straight-line method over their estimated useful lives at the following annual rates:

Leasehold improvements 20%
Office equipment 20%
The residual values and useful lives of the assets are reviewed and adjusted, if necessary, at each balance sheet date.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference be-
tween the sales proceeds and the carrying amount of the asset and is recognised in income statement.

(b) Investment properties

Investment properties, which are land and/or buildings which are owned or held under a leasehold interest to earn rental income and/
or for capital appreciation, are stated at their fair value at the balance sheet date. Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss for the period in which they arise.

On disposal of investment properties, the gain or loss is directly recognise in the income statement.
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AEmE 20%
WRERME 20%

WERZE BEZFHEERAIERFRONEEE AR RAE -

M BELRELHEXEERMELCRE  RIFEMFHREESE RAEMERZ ZEE - WTREBERERARK -

(b) EYE
REYESBEHRERSBEASIFAURNES R/ SHEERNEERGR 2 TN/ EEY  WIREEHNAFENR - REME
NFPEEHELEZBERNEEL BB ABRE -

HEREMEFN RSN ERRERER




115

(c) Financial instruments

Financial assets and financial liabilities are recognised in the balance sheet when the Company become a party to the contractual
provisions of the instrument.

Trade and other receivables

Trade and other receivables are subsequently measured at amortised cost using the effective interest rate method. Appropriate allow-
ance for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is impaired.
The allowance recognised is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the effective interest rate computed at initial recognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Trade and other payables

Trade and other payables are subsequently measured at amortised cost, using the effective interest rate method.

(d) Impairment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impair-
ment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

(e) Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Company as lessor

Rental income from operating leases is recognised in the income statement on a straight-line basis over the terms of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset
and recognised as expense on a straight-line basis over the lease term.

() Revenue recognition
i) Rental income under operating leases is recognised on a straight-line basis over the terms of the relevant leases.

ii) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate applicable .

(g) Taxation
Income tax expenses represents the sum of the tax currently payable and deferred tax.
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income state-

ment because it excludes items of income and expense that are taxable or deductible in other years and it further excludes income
statement items that are never taxable or deductible.

The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance
sheet date.
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Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. De-
ferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent
that is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business com-
bination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer prob-
able that sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised,
based on tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited to
the profit or loss, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity.
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4. TURNOVER AND OTHER REVENUE 235 R E il A\

Turnover & %%
Rental income from investment property 3&& ¥ 84 WA

Other revenue H i\
Bank interest income $R17HE U0 A
Sundry income FBEURA

2007 2006
HKS B HKS B%
198,000 195,400
27,582 10,470
1,800 0
29,382 10,470




119

5. PROFIT BEFORE TAXATION B&EigiZ Fl

Profit before taxation has been arrived at after charging the following: BRI BBt E AT & IH

2007

HKS B%

Auditors’ remuneration % Z A BN & 4,000
Depreciation on property, plant and equipment ¥12 « HiE KR EFTE 15,131

2006
HKS &t

6,000
15,131

6. DIRECTORS’ REMUNERATION EE £

None of the directors received any remuneration in respect of their services to the Company during the year
(2006 : Nil).
RRAERESTNFARERRRENREMAEESNRENME - (ZTTRF )
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7. TAXATION #i18

The tax credit/(charge) comprises: FiB# D / (FREX L) B
Hong Kong profits tax & & FI15 8
Current year KEE

Deferred tax credit/(charge) [Note 13] iEEFIBFBRE / (ZH) (gt =)

2007 2006
HKS$ i HKS
(24,864) (19,090)
(2,376) (3,787)
(27,240) (22,877)

Hong Kong profits tax has been provided at the rate of 17.5% (2006 : 17.5%) on estimated assessable profits for the year.

BFARENERIIAAFREFTERTOENIE 17.56% (ZFZT/NF 1 17.5%) tH -

The tax credit/(charge) for the year can be reconciled to the profit/(loss) before taxation per the income statement as follows:

FEZBRED (REXH) SRXEERZBRHINEN / (BB HROT

Profit/(Loss) before taxation BrEATEF]/ (E51E)

Tax credit/(charge) of Hong Kong Profit Tax rate of 17.5% (2006 : 17.5%)
IBED /(BRI ) « EBNEBE 17.5% (ZTFRF : 17.5%)

Tax effect of non-assessable revenues &R HO 5L 765 22 28

Tax effect of non-deductible expenses T REFIRR ST £ TSR/ &

Tax credit/(charge) for the year FEF{BEE / (FRBEXH)

Details of the deferred tax are set out in note 13. IEEFIE 7 SHEH KT += - .

2007 2006
HK$ &1 HKS &
177,577 140,695
(31,075) (24,622)
4,826 1,832
(991) (87)
(27,240) (22,877)
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8. PROPERTY, PLANT AND EQUIPMENT % - iR &R

Investment Leasehold Office
property improvements equipment Total
BEME HERSIE BHAERE HET

HKS i HKS$ i HKS$ i HKS 7

Cost or valuation B A< {4 {E
At 31st March 2006 and 31st March 2007
R-EERF=ZA=+—BKEK_ZTZ+F=A=+—H 3,650,000 67,600 14,705 3,732,305

Accumulated depreciation %?ﬁ?ﬁ%

At 31st March 2006 R—ZEZF=A=+—H 0 15,280 8,261 23,541
Charge for the year F£E 37 i} 0 13,520 1,611 15,131
At 31st March 2007 R—ZEZ+F=H=+—H 0 28,800 9,872 38,672

Net book value or carrying amount BR B3 E 5 BR E &

At 31st March 2007 R=ZZZE+HF=A=+—H 3,650,000 38,800 4,833 3,693,633
At 31st March 2006 R=ZZXF=H=1+—H 3,650,000 52,320 6,444 3,708,764

The Company’s interests in investment property at their carrying amount are analysed as follows:
RRAREHRE MRS REESTOT 2007 2006
HKS$ B # HKS &%

In Hong Kong held on: R&EBIFEA -
Leases of over 50 years A+ LA EFA) 3,650,000 3,650,000

The Company’s investment property is held for rental purposes under operating leases.

ARARFAREYMR - BNRRKEEMOURES -

The property was first revalued on 30th September 1993 on an open market value basis, by Prudential Surveyors International Limited,
an independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$8,697,185
was credited to revaluation reserve.

ZYENE—RER - BB ERAGAITARTAERATR - AN=ZFNA=TBRARMERELTER - RIEREWMEMBE
FTEL R ZERREE 8,697,185 TLEFTAEBRHE -

The second revaluation was carried out on 30th September 1998 by the Council’s representation. The surplus arose on valuation of
this investment property amounted to HK$2,616,833 was credited to revaluation reserve.

F-REHAEFERER-NNNFAA=TBEL - BEREMEGEMELNEFEE 2,616,833 TR AEMGRHE -

The third revaluation was carried out on 30th September 2001 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The deficit arose on valuation of this investment property amounted to HK$7,896,000 was
debited to revaluation reserve.

=R BT HB N BEBIFTATTT Debenham Tie Leung Limited R —ZEZE—F N B =+ BIR AR EEEEITERG - 2BIREYME
mﬁﬁﬁﬁiﬂﬁréﬂaﬁém 7,896,000 LB B EfGHEER R -

The forth revaluation was carried out on 30th September 2003 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$100,000 was
credited to revaluation reserve.

FEIN R E LTy B BEBI5TAI7T Debenham Tie Leung Limited R —ZEZE=F N B =+ BIR AT ERLEEITER - 2BREME
HEFTELMABEE 100,000 TEFTAEGREE

The latest revaluation was carried out on 25th November 2004 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$1,150,000 was
credited to revaluation reserve.

— KRB TR E 2 BIFTAT1T Debenham Tie Leung Limited A —ZEZPUE+— A -+ A AR ARMEREETER - REK
BYEGEMELNBHBE 1,150,000 TTE T AEHREME -
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9. TRADE AND OTHER RECEIVABLES B 5 & H th FEWY =k

2007 2006

HKS$ i HKS &t

Trade receivables B & 5 R 11,550 28,050
Deposits and prepayments &% & T8 1E H 18,428 18,428
29,978 46,478

The directors consider that the carrying amount of trade and other receivables approximates their fair value.

EERAE S MEAMRYGKIREE - BEAHERD -

10. BANK AND CASH BALANCES iRITRIRE 4565

Bank balances and cash comprise cash held by the Company and short-term bank deposits with an original maturity of three months
or less. The carrying amount of these assets approximates their fair value.

RITEHERSBIEARANFERS UREMRAZISHEA=FASUAZ EHEREERE - ZFEENEAEREQ FEHE
o
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11. SHARE CAPITAL &

2007 2006
HKS B HKS B%

Authorised: YA :
10,000 ordinary shares of HK$1 each 10,000 A% & @A% » FABE 1 7T 10,000 10,000

Issued and fully paid: B#T R ¢
2 ordinary shares of HK$1 each 2 ¥ 3@A% - FRERE 1 7T 2 2
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12. LONG TERM LOAN FROM ULTIMATE HOLDING COMPANY R ERATIZIEE

The directors consider that the carrying amount of long term loan from ultimate holding company approximates their fair value.

E=RR RERKERARZEENREERQAFERSE °

The loan is interest free, unsecured and not repayable within one year.
ZHEERA/REER  WHEERRIWIE—FATIH -
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13. DEFERRED TAXATION E3EHiIE

The following table shows the major deferred tax assets (liabilities) recognised and movements thereon during the current and prior

year:
TR EARE AR BT REHFRER EZRERIE

At 31st March 2005 R —EZERE=A=+—H
Credited/(Charged) to income statement #A / (f18) 18iEX

At 31st March 2006 R ZEEARE=ZA=+—H
Credited/(Charged) to income statement #A / (f18) 18iEX

At 31st March 2007 R—EFEt&£=A=+—H

Accelerated tax
depreciation
IERFIESTE

BE (BE) hRE@AZE) :
HKS &%

(31,676)
(3,787)

(35,463)
(2,376)

(37,839)
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14. OTHER PAYABLES H{thfE{F3k

2007 2006

HK$ &k HKS &

Deposits received BWiL & 68,100 68,100
Accruals fEEtIEE 6,000 7,800
74,100 75,900

The directors consider that the carrying amount of other payables approximates their fair value.

EX2ERA - HENRNREAERX FERS
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15. LEASE COMMITMENTS FH4y7% 1

The Company as a lessor A B 1E & HEA
At the balance sheet date, the Company had contracted with tenants for the following future minimum lease payments:
BEAER  REBEAQREBFEIT ZHELY - ERRZEESMRZERBNT :

2007 2006

HKS B HKS &

Within one year —F A 198,000 198,000
In the second to fifth years inclusive R —FE2FAFER 21,450 219,450
219,450 417,450
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES BARE G EE HIERBIE

The Company’s major financial instruments include trade and other receivables, bank and cash balance, long term loan from ultimate
holding company and other payables. Details of these financial instruments are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how to mitigate these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are implemented on a timely and effective manner.
ARRAFESHITABERKE ZBRASLEMMBUGK - RITAERR - RIERARNRPERRHEMENER - 2SR TAFBER
HEAMEHRE 2SR T AAERRIERERBERFAINT - EREENEERERMENEAR - URRLE RERHETES
Y

Credit risks 15 & BB
The carrying amounts of trade and other receivables in the balance sheet represent the Company’s maximum exposure to credit risk in
relation to the Company’s financial assets. No other financial assets carry a significant exposure to credit risk.

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings.
RRRFFER ZEHN AT EREENZANEERR - AEERBERAIITE S MEMBUGZ RE(E  Hibe) S Bl & E W B
BEXREERR -

nBEENEERBRAR  FEAR T ZERTREEFRZIRT

Interest rate risk |2 & k&
The Company has no significant exposure to interest rate risks as the Company did not use derivative financial instruments to hedge

its interest rate risk.
ARARWEMBEAFERRR AAXQARWEFRITESHTE - LEHFERR -

Liquidity risk 2N & & E

The Company'’s policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer term.

RRANBEREHER AN RRHNRBDESHRT - BMREFEHNRSHE  WREEHARRPNRBESHRT °
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FOR MANAGEMENT INFORMATION PURPOSES ONLY {${#&HEs

HKIA SERVICES LIMITED FE BB ZRIEHEL T
DETAILED INCOME STATEMENT FE4fit5 85

| Z_BEtE-A=+ AILERE

HK$ &%
Rental income &N
Other revenue Hfhit X
Bank interest income #8777 U A 27,582
Sundry income FEIEUWA 1,800
Less iii: Administrative and other operating expenses 1T K H 48 & 37
Auditors’ remuneration % £tEf Bl < 4,000
Bank charges $R1T&F 700
Business registration fee %t & 2,600
Depreciation on property, plant and equipment ¥13 - E LR IEITE 15,131
Insurance Rk 720
Legal and professional fees (%2 Kk BEE M 10,500
Penalty &1k 868
Repair and maintenance # & R & 200
Sundry expenses HIE S H 86
Web-site programme expenses #3672 = & 15,000

Profit before taxation B %t 1 22 F

2007
HKS &

198,000

29,382

2006
HKS &

195,400

227,382

(49,805)

6,000
329
2,600
15,131
725
5,232
0
5,500
0
29,658

(65,175)

177,577

140,695




