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The Hong Kong Institute of Architects —

Financial Statement 2007/

2007FREBERMNBSHIFHRE

COUNCIL'S REPORT

The Council have pleasure in presenting their annual report and the
audited financial statements of the Group and of the Institute for the year
ended 31st March 2007.

PRINCIPAL ACTIVITIES
The principal activities of the Institute are holding of meetings, lectures,
examinations, exhibitions and competitions and similar activities.

The activities of the subsidiary are set out in note 12 to the financial
statements.

RESULTS

The results of the Group for the year ended 31st March 2007 are set out
in the consolidated income and expenditure account on page 6 of the
annual report.

RESERVES

Movements in the reserves of the Group and of the Institute during the
year are set out in the consolidated statement of changes in reserves
on page 7 of the annual report and note 18 to the financial statements,
respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group and of the Institute during the year are set out in note 11 to the
financial statements.

COUNCIL AND OFFICE BEARERS
The council and office bearers of the Institute during the year and up to
the date of this report were:

Dr. Lu Yuen Cheung, Ronald (President) (elected on 1st January 2007)
Ms. Chan Ching Ying, Elizabeth (Vice President)

Mr. Lam Kwong Ki, Dominic (Vice President)

(elected on 1st January 2007)
(elected on 1st January 2007)

Mrs. Mo Chu Kwok Wah (Honorary Treasurer)
Mr. Hui Man Bock, Bernard (Honorary Secretary)
Mr. Chi Wuh Cherng, Daniel (Council Member)
Mr. Chow Sai Hung, Ronald (Council Member)
Mr. Christopher David Gabriel (Council Member)
Mr. Ho Man Yiu, Ivan (Council Member)

Mr. Lam Ping Hong, Robert (Council Member)
Mr. Lee Hung Wai, Wilson (Council Member)

Mr. Lok Man Fai, Felix (Council Member)

Mr. Lush Alexander (Council Member)

Mr. Tang Wai Man, Tony (Council Member)

Mr. Wong Ching Long, Jerome (Council Member)
Mr. Wong Kam Sing (Council Member)

Ms. Kwong Sum Yee, Anna (Council Member)
Ms. Sun Polly (Council Member)

Ms. Yeung Lai Fong, Alice (Council Member)

(elected on 1st January 2007)
(elected on 1st January 2007)

(elected on 1st January 2007)

(elected on 1st January 2007)

(elected on 1st January 2007)

(elected on 1st January 2007)
(elected on 1st January 2007)

(elected on 1st January 2007)

(elected on 1st January 2007)
(elected on 1st January 2007)

Prof. Lim Wan Fung, Bernard (Immediate Past President)
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HONORARY AUDITORS
The honorary auditors of the Institute during the year and up to the date
of this report were:

Mr. Lee King Fun, Andrew
Mr. Poon Sing Chi, Stephen

COUNCIL’S INTERESTS IN CONTRACTS OF SIGNIFICANCE
No contracts of significance to which the Institute or any of its
subsidiaries was a party and in which a council of the Institute had a
material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

MANAGEMENT CONTRACTS

No contracts of significance concerning the management and
administration of the whole or any substantial part of the business of the
Institute or any of its subsidiaries were entered into during the year or
subsisted at the end of the year.

AUDITORS
The financial statements have been audited by Katon CPA Limited who
retire and, being eligible, offer themselves for re-appointment.

On behalf of the Council

Lu Yuen Cheung, Ronald ATk
President& &

Hong Kong, &%

12th September 2007 —ZZ+F N A+ =H
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STATEMENT BY THE HONORARY AUDITORS TO
THE MEMBERS OF

THE HONG KONG INSTITUTE OF ARCHITECTS
(Registered under the Hong Kong Institute of Architects
Incorporation Ordinance)

We have reviewed the accompanying financial statements of the Hong
Kong Institute of Architects together with the Council’s and the Auditor's
reports for the year ended 31st March 2007 and confirm that, in
accordance with the Rule 48 of “The Rules of the Institute”, we approve
the financial statements and reports referred to above.
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Lee King Fun, Andrew Z= 8 B 5¢ 4
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
OF THE HONG KONG INSTITUTE OF ARCHITECTS

(Registered under the Hong Kong Institute of Architects Incorporation
Ordinance)

We have audited the consolidated financial statements of The Hong
Kong Institute of Architects (the “Institute”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 6 to 29, which comprise
the consolidated and company balance sheets as at 31st March 2007,
and the consolidated income and expenditure account, the consolidated
statement of changes in reserves and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Council’s responsibility for the financial statements

The council of the Institute are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with the Hong Kong Institute of Architects Incorporation Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
the financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit, and to report our opinion solely to you, as a body, in
accordance with Rule 64 of “The Rules of the Institute”, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the institute’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the institute’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the council, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Qualified Opinion

Because of the absence of audited accounts of the associates, the
Group had not adopted the equity method of accounting for the
associates as required by “Investments in associates” (HKAS 28). The
financial effects of this departure could not be quantified.

Except for the matters set out above, in our opinion, the consolidated
financial statements give a true and fair view of the state of the affairs
of the Institute and of the Group as at 31st March 2007 and of the
Group's deficit and cash flows for the year then ended.

QA a7

Katon CPA Limited 45 & 5tAT{T AR A A

Certified Public Accountants i 2 & 1Al

Hong Kong,12th September 2007 &% - —EZ+FNA+—H
Lee Kit Wah Z=ft%E

Practising Certificate number P1453 $1 3£ B £ 4w 5% P1453
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THE HONG KONG INSTITUTE OF ARCHITECTS &H##E B

CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT %&&
 Z_ T F-A-F+—HILFE

2007 2006
Notes iz HKS & HKS$ A%
Turnover Z&%F 4 15,773,722 11,728,080
Costs AR
Functions costs J&EIAL AR 5 (9,529,593) (5,516,554)
Lecture and examination costs ;&5 & & s A (792,239) (338,380)
Publication costs FI#IA A (1,671,148)  (147,043)
Gross profit 7 3,780,742 5,726,103
Other revenue E KA 4 736,923 416,100
Less iii: Employment costs 18K 6 (2,990,372) (2,787,446)
Other operating and administrative expenses EAth &% & 1T X H 8 (3,130,594) (2,828,892)
Operating (deficit)/surplus before taxation BREi RIS (&518) / &bk (1,603,301) 525,865
Taxation #il&
Hong Kong profits tax & 58 9 (24,864) (19,090)
Deferred taxation #ELEFIE 9 (2,376) (3,787)

Operating (deficit)/surplus after taxation Bi{£4&E% (E548) / Bbs (1,630,541) 502,988




THE HONG KONG INSTITUTE OF ARCHITECTS &H##E B

CONSOLIDATED STATEMENT OF CHANGES IN RESERVES #& g%
 Z_ T F-A-F+—HILFE

General  Revaluation Accumulated
reserves reserves surplus Total

—MR i Eh#E RIEBR st

HKS &1 HKS &1 HKS &1 HK$ /&%

Balance at 31st March 2005 XA =FFAF=H=+—H 899,953 0 22,943,043 23,842,996
Loss on available-for-sale investments AJ & 2 & &8 0 (51,710) 0 (51,710)
Net surplus for the year FE % &tk 0 0 502,988 502,988
Balance at 31st March 2006 X =FF~E=H=+—H 899,953 (561,710) 23,446,031 24,294,274
Transfer to surplus or deficit on #1284 / BB 2

on sales of available-for-sale investments AI{ft Hi & 2 & H & 0 (32,259) 0 (32,259)
Gain on available-for-sale investments AJ & 7 % & Iz 0 75,007 0 75,007
Net deficit for the year & & %518 0 0 (1,630,541) (1,630,541)

Balance at 31st March 2007 R=FFtF£=A=+—H 899,953 (8,962) 21,815,490 22,706,481




THE HONG KONG INSTITUTE OF ARCHITECTS H##E B

CONSOLIDATED BALANCE SHEET #&&1 =
AS AT 31ST MARCH 20078 =22+ F A+ —HILFF

2007 2006
Notes Bff#E HKS$ i HKS$ i HKS

ASSETS &&

Non-current assets JEFREN S E

Property, plant and equipment ¥13 - BE &% 11 4,199,323 4,071,384

Available-for-sale investments A] fit it & 2 8 & 14 5,491,039 7,669,599

9,690,362 11,740,983

Current assets R ENEE

Inventories - finished goods 77 & — 2/ M 38,682 259,230

Trade and other receivables & BR 7 EL4th FE UL X 15 4,943,098 3,667,927

Bank and cash balances 817 XI5 & 4584 16 9,345,765 10,442,886
14,327,545 14,370,043

TOTAL ASSETS &E4EE 24,017,907 26,111,026

RESERVES AND LIABILITIES &R & &
Members’ funds EE &%

General reserves —f& & & 17 899,953 899,953
Revaluation reserves E (A (8,962) (51,710)
Accumulated surplus 2f& & 21,815,490 23,446,031

22,706,481 24,294,274

Non-current liabilities JEGEN & &

Obligations under finance leases Bt EHE A & 19 45,266 79,390
Deferred taxation #EIEFIE 20 37,839 35,463
83,105 114,853

Current liabilities R Ei & {&

Other payables EAh &3k 21 1,201,656 1,672,105
Obligations under finance leases Bt EHE A& 19 20,892 25,070
Tax payable FEZITIIA 5,773 4,724

1,228,321 1,701,899

TOTAL RESERVES AND LIABILITIES {#{& Rk B E8%E 24,017,907 26,111,026

Approved by the Council on 12th September 2007 lREER=ZZtFNA T+ _HHESELBEE -

Lu Yuen Cheung, Ronald & JT#f Mo Chu Kwok Wah ERBE
President @ & Honorary Treasurer #5815 &




THE HONG KONG INSTITUTE OF ARCHITECTS &H##E B

BALANCE SHEET AS % =
AT 31ST MARCH 2007 &&= —Z 2+ F - A=+ —HILFE
2007 2006

Notes Hff#E HKS & HKS & HKS$ A%
ASSETS &&
Non-current assets JEFRENEE
Property, plant and equipment ¥13 - BE &% 11 505,690 362,620
Investments in subsidiary KB R 7 AIRE 12 2 2
Available-for-sale investments A & 2 & 14 5,491,039 7,669,599

5,996,731 8,032,221

Current assets R ENEE

Inventories - finished goods 7 & —5EA & 38,682 259,230
Trade and other receivables J& U8R 708 £ A & U3t 15 4,913,120 3,621,449
Amount due from subsidiary Fi &2 7] fEf &2 B R0E 12 1,508,957 1,517,012
Bank and cash balances $£17 &3R8 & &5 84 16 8,090,934 9,363,593

14,551,693 14,761,284

TOTAL ASSETS EEE 20,548,424 22,793,505

RESERVES AND LIABILITIES {5 & & {&
Members’ funds EE& %

General reserves — & 17 899,953 899,953
Revaluation reserves B (A 18 (8,962) (51,710)
Accumulated surplus 2718 &4 18 18,463,719 20,244,597

19,354,710 21,092,840

Non-current liabilities JEGEN & {&

Obligations under finance leases Bt EHE A & 19 45,266 79,390
Current liabilities i #) & &

Other payables £t fE T2k 21 1,127,556 1,596,205
Obligations under finance leases Bt & E A & 19 20,892 25,070

1,148,448 1,621,275

TOTAL RESERVES AND LIABILITIES % ® & {54828 20,548,424 22,793,505

Approved by the Council on 12th September 2007 8RB ER —TT R F+— A+ B HESSRA o

Lu Yuen Cheung, Ronald & JT#f Mo Chu Kwok Wah ER Bz
President @ & Honorary Treasurer 5815 &




THE HONG KONG INSTITUTE OF ARCHITECTS &H##E B

CONSOLIDATED CASH FLOW STATEMENT &R & RS
 Z_ T F-A-F+—HILFE

2007 2006
HKS$ i HKS 7

Operating activities 48458}

Cash (used in)/from operations [Note 22] &% /E8) (FT#E) / FAIBBREFisk—+=) (3,292,702) 1,872,667
Income tax paid FiIE X (23,815) (25,564)
Interest paid %83 (3,038) (3,788)
Net cash (used in)/from operating activities &%&8) (FifE) / FiSRLFHE (3,319,555) 1,843,315
Investing activities 12 & & E)

Interest received & W F & 362,424 261,782

Proceeds on disposal of available-for-sale investments & At & 2 & Wz 2,300,000 0

Purchases of property, plant and equipment B8 E %% - = &% (401,688) (306,056)

Purchases of available-for-sale investments & & a] {ft 1 & 2 1% & 0 (5,500,000)
Net cash from/(used) in investing activities IR &;FENFE / (FiiE) IR&FE 12,260,736 (5,544,274)
Financing activities & &)

Obligations under finance leases Bt EHE A & 0 125,352

Repayments of obligations under finance leases Bt & FHE B EEX (38,302) (34,972)
Net cash (used in)/from financing activities B &8 (FifE) / FiRIR&RE (38,302) ¢ 90,380
Net decrease in cash and cash equivalents IR& RIRE&Z{HIEH B $iE (1,097,121)  (3,610,579)
Cash and cash equivalents at the beginning of the year E#ZIR & RIREZ{H 10,442,886 14,053,465
Cash and cash equivalents at the end of the year & ZIR& RIS ZE(E 9,345,765 10,442,886

Analysis of the balances of cash and cash equivalents $R1TRIF & 465

Bank and cash balances 817 & IR & 4564 9,345,765 10,442,886




1. GENERAL

The Institute is registered under the Hong Kong Institute of Architects Incorporation Ordinance for the general advancement of Civil
Architecture and for promoting and facilitating the acquisition of the knowledge of the various Arts and Sciences connected therewith.

The principal activities of the Institute are holding of meetings, lectures, examinations, exhibitions and competitions and similar activi-
ties.

The activities of the subsidiary are set out in note 12 to the financial statements.

The address of its registered office is 19/F., 1 Hysan Avenue, Causeway Bay, Hong Kong.
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2. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a number of new Hong Kong Financial Reporting Standards (“HKFRS”s),
Hong Kong Accounting Standards (“HKAS”s) and Interpretations (hereinafter collectively referred to as “new HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) that are either effective for accounting periods beginning on or after
1st January 2007. The application of the new HKFRSs had no material effect on how the results for the current or prior accounting
periods are prepared and presented. Accordingly, no prior period adjustment has been required.

The Group has not early applied the following Standards and Interpretations issued by Hong Kong Financial Reporting Interpretations
Committee that have been issued but are not yet effective.

HKAS 1 (Amendment) Capital disclosures

HKFRS 7 Financial instruments: Disclosures

HK(FRIC) - INT 7 Applying the restatement approach under HKAS 29 Financial Reporting in Hyperinflationary Economies
HK(IFRIC) - INT 8 Scope of HKFRS 2

HK(IFRIC) - INT 9 Reassessment of embedded derivatives

HK(IFRIC) - INT 10 Interim financial reporting and impairment

HK(IFRIC) - INT 11 HKFRS 2 - Group and treasury share transactions

The council of the Institute anticipate that the application of the above Standards and Interpretations will have no material impact on
the results and financial position of the Group.
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3. SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, accounting principles generally accepted in Hong Kong.

The consolidated financial statements have been prepared on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as explained in the principal accounting policies set out below.

(a) Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Institute and its subsidiaries.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income and expenditure account
from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by other members of the Group.

All significant intra-group transactions, balances, income and expenses are eliminated on consolidation.

(b) Investments in subsidiaries

Subsidiaries, in accordance with the Hong Kong Companies Ordinance, are companies in which the Institute, directly or indirectly, hold
more than half of the issued share capital, or controls more than half of the voting power, or controls the composition of the board of
directors.

In the Institute’s balance sheet, investments in subsidiaries are carried at cost less impairment loss.

The results of subsidiaries are accounted for by the Institute on the basis of dividends received and receivable at the balance sheet
date.
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(c) Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and operating policy decisions of the investee but is not control or joint
control over those policies.

Investments in associates are stated at cost less any identified impairment losses. The results of associates are accounted for on the
basis of dividends received and receivable.

The equity method of accounting for the associates is not adopted as the accounts of associates are not available.

(d) Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual values, if any,
using the straight-line method over their estimated useful lives at the following annual rates:

Leasehold improvements 20%
Furniture, fixtures and office equipment 25%

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where
shorter, the term of the relevant lease.

The residual values and useful lives of the assets are reviewed and adjusted, if necessary, at each balance sheet date.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

(e) Investment properties

Investment properties, which are land and/or buildings which are owned or held under a leasehold interest to earn rental income and/
or for capital appreciation, are stated at their fair value at the balance sheet date. Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss for the period in which they arise.

On disposal of investment properties, the gain or loss is directly recognise in profit or loss.
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(f) Financial instruments

Financial assets and financial liabilities are recognised in the consolidated balance sheet when the Group become a party to the
contractual provisions of the instrument.

Trade and other receivables

Trade and other receivables are subsequently measured at amortised cost using the effective interest rate method. Appropriate
allowance for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is
impaired. The allowance recognised is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the effective interest rate computed at initial recognition.

Investments

Investments are recognised and derecognised on a trade date basis where the purchase or sale of an investment is under a contract
whose terms require delivery of the investment within the timeframe established by the market concerned, and are initially measured at
fair value, plus directly attributable transaction costs.

At subsequent reporting dates, debt securities that the Group has the expressed intention and ability to hold to maturity (held-to-maturity
debt securities) are measured at amortised cost using the effective interest rate method, less any impairment loss recognised to reflect
irrecoverable amounts. An impairment loss is recognised in profit or loss when there is objective evidence that the asset is impaired,
and is measured as the difference between the investment’s carrying amount and the present value of estimated future cash flows
discounted at the effective interest rate computed at initial recognition. Impairment losses are reversed in subsequent periods when an
increase in the investment’s recoverable amount can be related objectively to an event occurring after the impairment was recognised,
subject to the restriction that the carrying amount of the investment at the date the impairment is reversed shall not exceed what the
amortised cost would have been had the impairment not been recognised.

Investments other than held-to-maturity debt securities are classified as either investments held for trading or as available-for-sale, and
are measured at subsequent reporting dates at fair value. Where securities are held for trading purposes, gains and losses arising
from changes in fair value are included in profit or loss for the period. For available-for-sale investments, gains and losses arising from
changes in fair value are recognised directly in equity, until the security is disposed of or is determined to be impaired, at which time
the cumulative gain or loss previously recognised in equity is included in the profit or loss for the period. Impairment losses recognised
in profit or loss for equity investments classified as available -for-sale are not subsequently reversed through profit or loss. Impairment
losses recognised in profit or loss for debt instruments classified as available-for-sale are subsequently reversed if an increase in the
fair value of the instrument can be objectively related to an event occurring after the recognition of the impairment loss.
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Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Bank borrowings

Interest-bearing bank loans and overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in accordance with the Group’s accounting policy for borrowing costs.

Trade and other payables
Trade and other payables are subsequently measured at amortised cost, using the effective interest rate method.

(9) Impairment of tangible and intangible assets

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.
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(h) Inventories

Inventories consist mainly of standard contract forms, Standard Form of Building Contract, Form of Tender which are stated at the
lower of cost or net realisable value. Cost includes direct costs of purchases and incidental costs in bringing the inventory to their
present location and condition. Net realisable value is based on anticipated selling price less all further costs to be incurred prior to
sale.

(i) Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the terms of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised as expense on a straight-line basis over thelease term.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at their fair value at the inception of the lease or, if lower, at the
present value of the minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance
lease obligation. Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to profit or loss, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance with the Group’s general policy on borrowing
costs.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an operating lease are recognised as a reduction of rental expenses over
the lease term on a straight-line basis.
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(j) Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

(k) Revenue recognition
i)  Members’ entrance and subscription fees are recognised to the extent of cash received. Annual subscription fees are accrued
on a time basis.

ii) Lecture and examination fees are recognised when the lecture and the examination are held.

i) Revenue from sales of publications and advertisement is recognised when the publications are sold and advertisements are
published.

iv) Revenue from exhibitions and other functions are recognised when the exhibitions and the functions are held.

v) Rental income under operating leases is recognised on a straight-line basis over the terms of the relevant leases.

vi) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate applicable.
vii) Sales of securities are recognised when the sale agreement becomes unconditional.

vii) Sales of goods are recognised when goods are delivered and title has passed.

() Taxation

The Institute has been granted exemption from Hong Kong Profits Tax by the Inland Revenue Department for its excess of income
over expenditure in prior years. The Council believes that the exemptions will continue to be granted accordingly no provision for
Profits Tax has been made.

The tax currently payable is based on taxable profit of the Institute’s sibsidiaries for the year. Taxable profit differs from net profit as
reported in the income and expenditure because it excludes items of income and expense that are taxable or deductible in other years
and it further excludes income statement items that are never taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the balance sheet date.
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Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary difference arising on investments in subsidiaries and associates, and
interests in joint ventures, except where the Group is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised,
based on tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited to
the profit or loss, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity.

(m) Foreign currencies

The individual financial statements of each group entity are presented in the currency of the primary economic environment in which
the entity operates (its functional currency). For the purpose of the consolidated financial statements, the results and financial position
of each entity are expressed in Hong Kong dollars, which is the functional currency of the Institute, and the presentation currency for
the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in profit or
loss for the period. Exchange differences arising on the retranslation of non-monetary items carried at fair value are included in profit
or loss for the period except for differences arising on the retranslation of non-monetary items in respect of which gains and losses are
recognised directly in equity. For such non-monetary items, any exchange component of that gain or loss is also recognised directly in
equity.
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For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign operations (including
comparatives) are expressed in Hong Kong dollars using exchange rates prevailing on the balance sheet date. Income and expense
items (including comparatives) are translated at the average exchange rates for the period, unless exchange rates fluctuated
significantly during that period, in which case the exchange rates at the dates of the transactions are used. Exchange differences
arising,if any, are classified as equity and transferred to the Group’s translation reserve. Such translation differences are recognised in
profit or loss in the period in which the foreign operation is disposed of.

(n) Government grants
A government grant is recognised as other revenue, when there is reasonable assurance that the Group will comply with the conditions
attaching with it and the right to receive is established.

Grants relating to income are deferred and recognised in profit or loss over the period necessary to match them with the costs they are
intended to compensate.

(o) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa,
or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals
or other entities.

(p) Employee benefits

(i) Pension obligations
Contributions to defined contribution retirement plans, including the mandatory provident fund as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, are recognised as an expense in the income and expenditure account as incurred.

(ii) Employee leave entitlements
Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.
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4. TURNOVER AND OTHER REVENUE £ 35 R E il A\

Group A% E
2007 2006
HKS &1 HK$ & #&

Turnover & %%

Members’ subscription and entrance fees @ B2 @& EH XA G & 4,862,780 4,351,685
Functions income [Note 5] /&8 A (8% F ) 7,384,479 4,814,633
Lecture and examination fees Z & B EREHE A 2,749,210 2,192,295
Rental income from investment property % & #12 2 #& A 198,000 195,400
Sales of Architects Practices Directory f25RAT E AT 2 ML E 361,000 27,000
Sales of publications and advertisements ENfll & K& E & 5 E 218,253 147,067

156,773,722 11,728,080

Other revenue H s\

Arbitrators % & 12,000 28,000
Bank interest income #R477 WA 177,862 169,645
HKIA credit card rebate commissions &/ 22 K (= A REH 61,442 60,636
Gain on disposals of property, plant and equipment &2 - BiE MR IETE 2 K 0 11,448
Interest income on certificates of deposit 77 FXEE I FI B U A 184,562 92,137
Realised gain on available-for-sale investment 7] it i1 & 7 #$ B B Uz 78,692 0
Rental income of display space R34 U A 135,370 0
Sales of souvenirs 422 miH & 16,986 3,220
Sundry income FIEUA 70,009 51,014

736,923 416,100




5. FUNCTIONS INCOME AND COSTS &t A R EH

Receipts and expenses relating to various functions held during the year were as follows: -

RERNBITZIREDNRARERAT : Group A"&
Income U AExpenses Bt 2007 2006
HKS &% HKS &% HKS &% HKS &
50th Anniversary ARCASIA Cocktail Reception
DM e A TRAEEE 0 (51,305) (51,305) 0
50th Anniversary Celebration L+ EFESEE 456,680 (805,684) (349,004) (143,028)
50th Anniversary Exhibition 1+ B4 E & 129,000 (782,815) (653,815) 0
Academic Exchange Zi132 7% 0 (10,000) (10,000) (49,584)
Academic Qualification Assessment £ & F T2 12,000 0 12,000 0
A Century of Hong Kong Architecture &8 B G125 128,108 (76,205) 51,903 (13,575)
Architecture Centre & ) 2,532 (106,372) (103,840) (326,739)
Architecture Tour B 295,950 (119,234) 176,716 239,523
Arcasia Student Jamboree 2004 5 EZEANH € Student Jamboree 2004 0 0 0 (11,824)
Annual Award [E4 4818
2004 80 0 80 146,608
2005 333,390 (249,168) 84,222 0
2006 12,450 (9,500) 2,950 0
Annual Ball AF &g 0 0 0 900
Annual Dinner AF & 1,586 0 1,586 (64,007)
Annual Golf Day AF = BAEkH
2005 61,465 (27,000) 34,465 20,635
2006 676,750 (281,983) 394,767 0
APEC Architects 58 K48 & 4B 4% 22 Z2RD 3,000 (12,590) (9,590) (52,272)
ARCASIA function S5 RS EED
2005 0 0 0 (12,940)
2006 0 (49,599) (49,599) 0
Asia Cultural Co-operation Forum 35031t & 1E:m 18 210,324 (202,490) 7,834 0
Best Paper Award B {Eqm X 82 0 (6,390) (6,390) (4,290)
Building Committee ZEEHIZE & 0 0 0 (7,925)
Community Development Committee (t REAEIEREE S 0 (554) (554) (1,833)
Central Police Station Project FIRZZEIEH 0 0 0 (2,755)
Coallition of Professional Services &5 R ¥t 4 0 0 0 (2,793)
Coutesy Visit #RahE
- Beijing 16 60,537 (79,862) (19,325) (13,464)
- Guangzhou E/M 37,988 (56,784) (18,796) 0
CPD - Seminars and Events 8 SZ %R — B EREE) 80,930 (46,958) 33,972 11,585
CUHK Visitation Board 2005 2005 F&BHRNXAEIREE S 0 0 0 (483)
Delegation Visit s B &K B
- Guangzhou EM 4,430 (17,251) (12,821) 0
- Shenzhen 7| 1,500 0 1,500 (7,412)
Dragon Boat and others B8 & E At/ EED 0 (66,084) (66,084) (48,852)
Environment & Sustainable Development 3235 & Al 35 /E 2% R 0 (59,200) (59,200) 0
Gala Night BE 2 & 665,010 (933,536) (268,526) 0
General Activity — &S 9,000 (46,729) (37,729) (33,041)
Green Tour 42 &%
2005 8,990 (21,469) (12,479) 19,445
2007 110,474 (107,945) 2,529 0
Heritage and Conservation £ & & ERE 0 0 0 (605)
HKIAVHKIE/HKIS Joint Conference &S iEERE S / BETIZMEE / BEAEMBEH SR
2004 0 0 0 (15,811)
2005 0 0 0 (10,000)
c/f hEERS & 3,302,174  (4,226,707) (924,533) (384,537)




5. FUNCTIONS INCOME AND COSTS (continued) ;EEIWMARER (&)

Group A5 E
Income U AExpenses Bt 2007 2006
HKS &% HKS B HKS &% HK$ B

b/f #4%8#HE] 3,302,174  (4,226,707) (924,533) (384,537)
HKIA Cocktail Reception at AIA Pacific Crossing

HBEERMEER AIA Pacific Crossing®R17 2 /Bg 77,500 (180,658) (103,158) 0
HK and Shanghai Conference &82 Ei§& 3 0 0 0 (13,429)
Joint Institute Career Expo Bt & B ¥ EE S 0 (6,508) (6,508) 0
Joint New Building Contract Bt & T4 4 0 0 0 (28,561)
Kai Tak Urban Design Competition BR{&Ik T & 5HHL B 0 (132,039) (132,039) 0
Mainland and Hong Kong Conference 2005
At} & 742005 F & % 0 0 0 (9,981)
Mainland Exhibition i & 0 (3,450) (3,450) (60,000)
Mainland membership dinner Rt & 8= 0 (1,731) (1,731) (5,249)
Mutual Recognition with Mainland Mttt B & & E R

2005 0 0 0 116,334

2006 333,650 (259,196) 74,454 0
My Heart My Home 152 # K 0 (48,250) (48,250) (46,570)
New Member Welcoming Event $T& 8 :i037/E8) 0 (18,795) (18,795) 0
Official trips to Mainland for meetings M &2 &l 0 (18,252) (18,252) 0
Overseas Excursion /E9NE R E

2006 Los Angeles & Chicago 2006 G825 M2 hnef 384,685 (471,612) (86,927) 0
Professional Induction Workshop ZRERUE I 101,700 (16,590) 85,110 0
Quality Building Awards 2004 2004 F{EZZE A 0 (9,600) (9,600) (169,653)
SARS Competition SAG I Z BT LL & 0 0 0 (4,905)
Shanghai Visit /&35 0 0 0 6,540
Shunde Training Course IB/Z 553 3E 0 0 0 (260)
Student Medal BB ZEAMNE G4 HBE 52 0 (39,682) (39,682) 0
Tao Ho Fund Exhibition A3 & &R E 0 (10,499) (10,499) 0
UIA BIBZEERD &

International competition - BIFR L & —

“Celebration of Cities” 0 0 0 (8,030)

Overseas Meeting /85N & 3% 0 (43,314) (43,314) (91,508)

Web Site Launching #8530 0 (5,200) (5,200) 0

Work Programme - Architecture for All [& AZEE | T{E/\E 0 (32,545) (32,545) (37,353)

Venice Biennale Architecture 2006 2006 S EHT R L EFE 2,505,500 (3,086,026) (580,526) 0
Venice Biennale 2006 2006 & E T ER

Response Exhibition [2] f& & 660,000 (900,377) (240,377) 0
WACA Conference tt i A ZEMP S S 6,720 0 6,720 20,185
West Kowloon Cultural District Development
BBENBEUREME 0 0 0 (3,301)
YAAS FREMEEE
2021 Emerging Hong Kong Young Architects Publication 12,550 0 12,550 39,960
Young Architects Awards & 4F 2R 48

2004 0 0 0 (1,200)

2005 0 0 0 (11,324)

2006 0 (1,511) (1,511) 0
Young Architect Project Fund FHZEMBEES 0 (17,051) (17,051) (9,079)

7,384,479 (9,529,593) (2,145,114)  (701,921)




6. EMPLOYMENT COSTS ER &

Salaries and allowances #r& Mi28L

Provision for unused annual leave 7 F & (R &
Provident fund contribution 38F& & 5k
Personnel costs & TAZAK

7. COUNCILS’ REMUNERATION EEiil£

Group A% [E
2007 2006
HKS & HKS &t
2,757,322 2,654,141
98,243 3,853
128,335 125,041
6,472 4,411
2,990,372 2,787,446

No remuneration was paid or payable to the Council in respect of their services to the Group during the year
REBERERIBENFARAEBRENRS M AEED N HENE -
(2006 : Nil). (ZZZARF : T)




8. OTHER OPERATING AND ADMINISTRATIVE EXPENSES H{h& & R{TH X H

Advertising SE &

Air conditioning charges ZEFAF X

Auditors’ remuneration ¥z StEfE &

Bank charges and credit card commission 178 FA & {=H~HE&E
Books and magazines &5k %

Building management fee AEEEE

Business registration fee B ¥t &

Cleaning /82 &

Computer upgrade and support T+ 4% & 37 18

Congress expenses [Note 10] @55 (Fisg+)

Consultancy fees EAf &

Courier expenses i#iIE £

Depreciation on property, plant and equipment #13 « E &R IEITE
Education and career expo expenses H A LB X B TSR
Electricity and telephone E& M B % &

Finance lease interest g & HEF &

Insurance R

Legal and professional fees J&7 & B E A

Penalty izt

Postage, printing and stationery E8%& - ENfl| & X &

Quarterly general meeting and working meeting expenses ZE A€ Kk TE@ =B
Realised loss on investment securities & &5 0 &R E1E

Rent and rates & & Z 40

Repairs and maintenance #1& & (R&

Sponsorship Z8h &

Subscriptions to professional bodies ¥ ig & &

Sundry expenses &

Survey and research & K5

Website programming, IT support and upgrading 482 « 1T B R AR

Group A& E
2007 2006
HK$ 7B HK$/&
4,044 17,942
81,881 104,107
42,000 32,000
108,670 94,710
53,767 50,266
155,878 161,757
5,200 5,200
1,340 11,678
0 804
109,054 38,855
0 9,818
80,792 60,473
256,687 186,673
71,206 102,361
76,895 58,301
3,038 3,788
107,159 104,689
58,448 48,527
868 0
722,646 668,456
195,724 254,625
0 730
549,281 497,854
29,145 41,217
56,160 7,500
123,305 105,556
44,329 32,536
157,764 67,210
35,313 61,359
3,130,594 2,828,892




9. TAXATION #i18

Group A% &
2007 2006
HKS &1 HKS &

The tax credit/(charge) comprises: FiIB# D / (FEXH) B23F -

Hong Kong profits tax & & FI158

Current year A EE (24,864) (19,090)
Deferred tax credit/(charge) [Note 20] iEEFL BRI BRE / () (Migg=+) (2,376) (3,787)

(27,240) (22,877)

Hong Kong profits tax has been provided at the rate of 17.5% (2006 : 17.5%) on estimated assessable profits for the year.
BBENSB DR AFEMATRRTRTIZ 17.5% (ZTTRF : 17.5%) 518 °

The tax credit/(charge) for the year can be reconciled to the operating surplus/(deficit) before taxation per the consolidated income and
expenditure account as follows:

FEZRBRED /) (BEXH) BRaRARIHERZGHAIEERS/ (BR) HEROT :

Group A& E

2007 2006

HKS A% HKS &%

Operating surplus/(deficit) before taxation Rt AT & @R %/ (EE) (1,603,301) 525,865
Tax credit/(charge) of Hong Kong Profit Tax rate of 17.5% (2006 : 17.5%)

WIEELE / (BIEXH) - BBMEHRE 17.5% (ZFRF : 17.5%) 280,579 (82,977)

Tax effect of non-assessable revenues T~ &AL A HO 5 765 22 28 4,826 1,832

Tax effect of non-deductible expenses TEHIE S KT IS/ 2 (991) (87)

Effect of zero tax rate of tax exempted institution R F B R T R £ (311,654) 58,355

Tax credit/(charge) for the year FFEF{BE R / (FHEXH) (27,240) (22,877)

Details of the deferred tax are set out in note 20. ¥EERIE 7 S B NMFE =1 -




10. CONGRESS EXPENSES %X

APEC Meeting in Tokyo B R as K& A LS 3
APEC Meeting in Mexico City 2Faa[ i A& A MBS
APEC Meeting in San Francisco = & mis K& A AL S5
Beijing office 1t Rt =5
Coalition Beijing visit Bt & 1t 5 e E
Meeting in Guangzhou EM &%
HKSARG Delegation to the 2nd Pan-Pearl River Delta meeting in Chengdu
BEARITHREBRNE —HRI-ANESRE Kiles
2006 Mainland and Hong Kong conference on 2006 & At & &%
Urban Infrastructure Development and Construction Market Regulation
[T B R pE R R AR LM ISR E M
HKSAR Mission to Guangxi B8 RITTHE EfRE R E
Others EAth &%

The 10th China Japan Korea Registered Architects Organizations Meeting at Hangzhou

FtEh AETMREMEgRE (He)

The 10th anniversary of the Practice Qual. Reg. Centre at Peking £+ /@i &R EMP 0 bR E:3%)
UIA round table in Paris BIBS 2Tt e R E R e%

Group A& &
2007 2006
HK$ B#¥  HKS$ B%
0 17,221
13,721 0
26,616 0
30,798 0
0 12,206
0 1,068
0 4,313
12,782 0
6,500 0
450 1,762
6,538 0
11,649 0
0 2,285
109,054 38,855




11. PROPERTY, PLANT AND EQUIPMENT #1% + & Rk 6

Group A& H Furniture,
fixtures,
Investment Leasehold and office
property improvements equipment Total
REWME HERETR KM RE #Et
SE N

HK$ & HK$ &1 HK$ &1 HKS &

Cost or valuation EEZIS'S?.THE

At 31st March 2006 RZZEZE~F=A=+—H 3,650,000 2,059,043 1,246,633 6,955,676
Additions RNE 0 243,164 158,524 401,688

Written off 3544 0 0 (17,062) (17,062)

At 31st March 2007 RZZEZE+HF=A=+—H 3,650,000 2,302,207 1,388,095 7,340,302

Accumulated depreciation B &

At 31st March 2006 R—ZEZE NF=A=+—H 0 1,957,573 926,719 2,884,292
Charge for the year FFE 5 H 0 81,812 174,875 256,687
At 31st March 2007 A=EZE+E=HA=+—H 0 2,039,385 1,101,594 3,140,979

Net book value or carrying amount BREFE S R E(E
At 31st March 2007 R—ZEZ+F=F=+—H 3,650,000 262,822 286,501 4,199,323

At 31st March 2006 R F=H=+—H 3,650,000 101,470 319,914 4,071,384

The Group’s interests in investment property at their carrying amount are analysed as follows:
REBEREMENERTREESNAT - 2007 2006
HKS &1 HK$E

In Hong Kong held on: REBH#A :
Leases of over 50 years A+ A S 3,650,000 3,650,000

The Group’s investment property is held for rental purposes under operating leases.

AEERBAREYR - BNARKEEROURES -

The property was first revalued on 30th September 1993 on an open market value basis, by Prudential Surveyors International Limited,
an independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$8,697,185
was credited to revaluation reserve.

ZYERNE—RER  BYEEAFETARTERATNR—NN=ZFNA=Z+TRARARMEEELETEMR - RBEREMEMGERN
EERNZBBTE 8,697,185 JLE AT AEMFHE ©

The second revaluation was carried out on 30th September 1998 by the Council’s representation. The surplus arose on valuation of
this investment property amounted to HK$2,616,833 was credited to revaluation reserve.

FREEHEFERRN-NANN\FLA=TBEL - EREEVEGLEMELNRLER 2,616,833 TR AEMRE °

The third revaluation was carried out on 30th September 2001 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The deficit arose on valuation of this investment property amounted to HK$7,896,000 was
debited to revaluation reserve.

F=REM T HIB BEBIETENTT Debenham Tie Leung LimitedR —ZZT—F N A=+ BIRARMEREETER - REREYE
HEFTELMEBRAY 7,896,000 LB B EHRFEEBET MR




11. PROPERTY, PLANT AND EQUIPMENT (continued) $1% « i R34 (&)

The forth revaluation was carried out on 30th September 2003 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$100,000 was
credited to revaluation reserve.

EI R E G Ty B B BI5TAI7T Debenham Tie Leung Limited R = ZEZE=F N B =+ BIR AT EEEEITER - 2BREME
BB FTEERNBHERE 100,000 TTEFTAEMEEE

The latest revaluation was carried out on 25th November 2004 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$1,150,000 was
credited to revaluation reserve.

—IREG TR BEAIFHEITT Debenham Tie Leung Limited R =T ZTWFE+— A -+ A HEARMEEEETEMN - RER
BYEGEFELENRBEY 1,150,000 TTEFTAE MRS

Institute ZNE& Furniture,
fixtures,
Leasehold and office

improvements equipment Total

HEREIR K- EKE #Et

P& N
HKS$ i HK$ &k HKS &

Cost B A&

At 31st March 2006 R=—ZEZF=A=+—8 1,991,443 1,231,928 3,223,371
Additions RE 243,164 158,524 401,688
Written off E$5 0 (17,062) (17,062)
At 31st March 2007 R=ZZ+F=A=+—H 2,234,607 1,373,390 3,607,997

Accumulated depreciation %?ﬁ?ﬁ%

At 31st March 2006 R=—EZF=HA=+—H 1,942,293 918,458 2,860,751
Charge for the year FFE X H 68,292 173,264 241,556
At 31st March 2007 R=EZE+F=HA=+—H 2,010,585 1,091,722 3,102,307

Net book value BREE{E
At 31st March 2007 R—ZEZ+F=H=+—H 224,022 281,668 505,690

At 31st March 2006 R—ZEZEXF=A=+—H 49,150 313,470 362,620




12. INVESTMENTS IN SUBSIDIARY XMl BATIRIRE

Institute A"Z2&
2007 2006
HKS &t HKS &t

Unlisted shares, at cost & _EMR&D + AR 2 2
Amount due from subsidiary F{ &2 7] FEf &£ B FIE 1,508,957 1,517,012

1,508,959 1,617,014

The amount is interest free, unsecured and without fixed repayment terms.

FZHEREEER - WEREHR R TRETEERFHS -

The council consider that the carrying amount due from subsidiary approximates their fair value.
BEeRAMBRARRNEERBENREE - BEQFEELD -

Particulars of the subsidiaries at 31st March 2007 are as follows:

MEARN _ZTLF=A=1+—HNFBENAT :

Place of Particulars of issued Percentage of Nature of

Name of subsidiary incorporation share capital equity held business
L) NG R FEM A SZ BT FrAEsS E3d
Hh2E 15 Bt HE

HKIA Services Limited Hong Kong 2 Ordinary shares 100% Investment
of HK$1 each holding

ERREMBERBERLDA i 2 B AR R
FREEITT BrE

13. ASSOCIATED COMPANY B AT

The associated company, Professional Green Building Council Limited, is a company incorporated in Hong Kong under the Companies
Ordinance with limited liability by guarantee. It’s principal activities are conducting collaborative research and public research results

on local and global developments of green building, organizing researches seminars and training courses in green building design and
technology and advising the government on the formulation, setting up and monitoring of a local green building labelling scheme.

B nm - IRREEEXZGARAE - RREBEATEE - UBERAIXESEIMRLNBEREERR] » FEXKEDERAM
RERGERENERETEEMAERAXARER - BREBEECEEYRANRMOAREASG KIFIIRE - ARKR ME
EARMAR B REEYRERTE - MBUTRERES




14. AVAILABLE-FOR-SALE INVESTMENTS ot H &£ 215 &

Beginning of the year %]

Additions RE

Disposals H%&

Revaluation surplus/(deficit) transfer to equity B iz 2 BB Es: / (E518)

End of the year &

Available-for-sale investments include the followings: AJ & 2R & BIETIEE ¢

Unlisted investments, at fair value: 3F F R E A&
Certificates of deposits - Hong Kong 7 ##& — &8

Group & Institute A& @ & AR E &
2007 2006
HKS BH HKS B

7,669,599 5,722,039

0 5,500,000
(2,253,567)  (3,500,730)
75,007 (51,710)

5,491,039 7,669,599

Group & Institute AN B AR E &
2007 2006
HKS A% HKS &%

5,491,039 7,669,599




15. TRADE AND OTHER RECEIVABLES & 5 & & {th FEU =k

Group A5 E Institute NE2&
2007 2006 2007 2006
HKS 71 HKS &t HKS & HKS$ B#
Account receivables JEUE 5 8RR 4,098,891 2,764,673 4,087,341 2,736,623
Interest receivable and prepayments FEWF B & T8 1418 B 387,714 751,067 387,714 751,067
Deposits paid and other receivables B 1% & K £ FEUBR FX 456,493 152,187 438,065 133,759

4,943,098 3,667,927 4,913,120 3,621,449

The council consider that the carrying amount of trade and other receivables approximates their fair value.

BEeRn B REMEKARNREEREAHERS

16. BANK AND CASH BALANCES fRITRIRE 463

Bank balances and cash comprise cash held by the Group and the Institute and short-term bank deposits with an original maturity of
three months or less. The carrying amount of these assets approximates their fair value.
RITEBEIRSBREAEBRAZGNTFRRE - ARHMRAIAER=MEAFZARNZEHREBERE - 2EEENREER
NHERE °




17. GENERAL RESERVES —f&{itts &

Group & Institute ZN&E B K AE &
2007 2006
HKS B HKS B

Balance of donation for Radio Television Hong Kong programs production
BFAREELH B RIEBIER 456,897 456,897

HKIA Funds for Public Conferences, Seminars & Exhibitions in 1996
1996 FIEAR SR - BHAE - EBCZANBEREMBeES 200,000 200,000

Donation for Public Conference, Seminar, Exhibition,Research and Competition

NBEE  Hig  RE  HRIHLEBK 150,000 150,000
Balance of donation from Mr. Dennis Lau Wing Kwong in 1994 19944 248 & St A 18706458 67,248 67,248
Balance of donation from Mr. Stephen Poon in 1995 1995 /& EE S £ 5 2805 25,808 25,808

899,953 899,953




18. RESERVES {1

Institute <&

Balance at 31st March 2006 R=ZEZHF =/ =+—H

Loss on available-for-sale investments AJ it & 2 % & E518

Net surplus for the year iR % & 64

Balance at 31st March 2006 R=ZEZ R F=F=+—H

Transfer to surplus or deficit on sales of available-for-sale investments
EIRM BERZAHLEZRENE

Gain on available-for-sale investments 7] H & 7 & & U zs
Net deficit for the year & F 518

Balance at 31st March 2007 R—ZEZ+HF=F=+—H

Revaluation Accumulated

reserves surplus
Bih#E 2R
HKS &1 HKS B
0 19,859,427
(51,710) 0
0 385,170
(51,710) 20,244,597
(32,259) 0
75,007 0

0 (1,780,878)

(8,962) 18,463,719




19. OBLIGATIONS UNDER FINANCE LEASES piZfiE& &

Minimum lease Present value of minimum
Group & Institute N R ANEg payments lease payments
=K SEHASTR
e R BIRE
2007 2006 2007 2006

HKS i HKS$ i HKS$ i HKS &

Amounts payable under finance leases: BiEHE A EE NERMF

Within one year —F & 23,880 28,656 20,892 25,070

In the second to fifth years inclusive A5 —FEFERFRN 51,740 90,744 45,266 79,390
75,620 119,400 66,158 104,460

Less il : Future finance charges KRR @& & /A (9,462) (14,940) N/A N/A
Present value of lease obligations fHE & &R (& 66,158 104,460 66,158 104,460

Less i © Amount due for settlement within 12 months (shown under current liabilities)
TZEARNFRARIE (RBEE TR ZRE) (20,892) (25,070)

Amount due for settlement after 12 months
+ =& A AEIHZIA 45,266 79,390

During the year, the Group had entered into certain transactions in acquiring furniture, fixtures and office equipment under finance
leases. The lease terms implicit in the leases are 4 to 5 years. At the balance sheet date, the borrowing rate was 3% (2006 : 3%) per
annum. Interest rates are fixed at the contract date, and thus expose the Group to fair value interest rate risk. All leases are on a fixed
repayment basis and no arrangements have been entered into for contingent rental payments.

EARFE AEEERETRARM RERPAERENR S  BRLABEWMNEEFHRNERSF -NEER BEFNXAE
F3% (ZEZRF :3%) NEEGHBHEE  ARAEERAFENXER -

All' lease obligations are denominated in Hong Kong dollars.

FIEAIRT BRIE &R - WEMSAES NG - IEHEEAENEHESR -

The fair value of the Group’s lease obligations approximates their carrying amount.

AEEMHEAEEERMERS

The Group’s obligations under finance leases are secured by the lessors’ title to the lease assets.

AEENREREABHRHNEAHEEEENFEELRR -




20. DEFERRED TAXATION iE3E$i1E

The following table shows the major deferred tax assets (liabilities) recognised and movements thereon during the current and prior
year:

TRINGABRE PR LBEREFEMER T BZRERREER (RE) ERED

Group A& & Accelerated tax
depreciation

IRFRIEE

HK$ &8

At 31st March 2005 R=—EZER&E=H=+—H (31,676)
Credited/(Charged) to income expenditure account #A / (@) WA RSz & (3,787)
At 31st March 2006 R —EZEE=H=+—H (35,463)
Credited/(Charged) to income expenditure account #A / (@) WA RSz & (2,376)

At 31st March 2007 A =FFt&=A=+—H (37,839)




21. OTHER PAYABLES H{hf&{+2x

Group A& Institute ANE2&

2007 2006 2007 2006

HK$ it HKS &t HKS & HKS$ B#

Deposits and receipts in advance &% Kk FEUR A 607,246 847,777 607,246 847,777
Accruals and other payable fE&T1E B & E AL FERTBR SR 594,410 824,328 520,310 748,428
1,201,656 1,672,105 1,127,556 1,596,205

The council consider that the carrying amount of other payables approximates their fair value.

BEEERA - HMENRNREERX FERE
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22. NOTES ON THE CASH FLOW STATEMENT IR &2 RMEE

Reconciliation of net operation (deficit)/surplus to net cash (used in)/from operating activities.

FEE (BR) /BRELSERY () /ASHRSRHFREK -

Operating (deficit)/surplus %48 (E518) / B

Adjustments for FHFEIER :
Depreciation on property, plant and equipment #1% - BiE MR EITE
Gain on disposals of property, plant and equipment &Y% - BRE K& E < W
Realised gain on available-for-sale investment 7] it 1 & 7 # 8 B B Uz
Property, plant and equipment written off ¥1% « BE K :& a1 o
Interest paid 2172
Interest received B W FIE

Operating cash flows before movements in working capital &8 & B & EHRSRE
(Increase)/Decrease in assets: E& (3ghn) /p 4

Investment securities & & &5

Inventories 17 &

Trade and other receivables & 5 5 £ fth & U 3¢

Increase/(Decrease) in liabilities: BEEE®M/ OFd)
Other payables E bR

Cash (used in)/from operations &8 (Fr#E) /FTi53H<E

Group A5
2007 2006
HKS 8% HKS B
(1,603,301) 525,865
256,687 186,673
0 (11,448)
(78,692) 0
17,062 0
3,038 3,788
(362,424)  (261,782)
(1,767,630) 443,096
0 3,513,249
220,548 75,382
(1,275,171)  (1,897,625)
(470,449)  (261,435)
(3,292,702) 1,872,667
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23. LEASE COMMITMENTS FH497%1&
The Group and the Institute as a lessee A& B R AN S EAEEA

At the balance sheet date, the Group and the Institute had commitments for future minimum lease payments in respect of rented
premises under non-cancellable operating leases which fall due as follows:
REER - AARIRIBZIAEEEEYENTAIBUEC EEBA) - ANRRKEE SR - ERBWT :

Group &lnstitute N & @ AN &
2007 2006
HKS B HKS B

Within one year —4F A 1,239,969 1,015,764
In the second to fifth years inclusive RE —FE2FAFER 333,126 1,185,058

1,673,095 2,200,822

The Group as a lessor AEBEAHFEAA

At the balance sheet date, the Group had contracted with tenants for the following future minimum lease payments:
BEAEH  REAKERBEFPRITZHELY - ERRKERESMNRZERRNT
Group &A% E
2007 2006
HKS B HK$ &8

Within one year —%F A 198,000 198,000
In the second to fifth years inclusive R —FEFRFERN 21,450 219,450

219,450 417,450
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES AR EIEHERBIE

The Group’s major financial instruments include available-for-sale investments, trade and other receivables, bank and cash balances,
obligations under finance leases and other payables. Details of these financial instruments are disclosed in respective notes. The risks
associated with these financial instruments and the policies on how to mitigate these risks are set out below. The management man-
ages and monitors these exposures to ensure appropriate measures are implemented on a timely and effective manner.

AEETZSRTARRARLEZRE - BREESRANEMBYGK - RITHER - MERENEBREMENERR - 252/ T
AFBERENERE 2SR TAMRERKEEEERRFINT - ERETYEEMERMEHELR - NEREERER
HEITEE R -

Credit risk {5 & k&
The carrying amounts of trade and other receivables in the balance sheet represent the Group’s maximum exposure to credit risk in
relation to the Group’s financial assets. No other financial assets carry a significant exposure to credit risk.

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings.

AEEMAZZBHNEESHEENTAGERR  REERERAIINE S MAMRYGRZREE - S REE - WER
HEXNEERR -

nBEENEERBRAR RS~ RERTSEENRIRT

Interest rate risk F1J2 & B&
The Group has no significant exposure to interest rate risks as the Group did not use derivative financial instruments to hedge its inter-
est rate risk.

AEEYEMBEAFERS  AAAKEYERERITESBRTE - LEIRHEREE

Foreign currency risk 5N & &
The Group has no significant foreign currency risk due to limited foreign currency transactions.
REBEWEREHEAIINE R - ARINEZSHER °

Liquidity risk i 81 & /& b
The Group’s policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer term.

AEENBRENERBAIMBHMNRSESRE - BREFEANRSHE  mEEREBLERMNRSESRE -




