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HKIA SERVICES LIMITED

DIRECTORS' REPORT

The directors have pleasure in presenting their annual report and the audited
financial statements of the Company for the year ended 31st March 2006.

PRINCIPAL ACTIVITY
The principal activity of the Company is investment holding.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31st March 2006 are set out in the
income statement on page 4 of the annual report.

The directors do not recommend the payment of a dividend.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Company
during the year are set out in note 8 to the financial statements.

DIRECTORS

The directors of the Company during the year and up to the date of this report
were:

Ms. Kwong Sum Yee, Anna

Mr. Lim Wan Fung, Bernard Vincent

Mr. Ng Wing Shun, Anthony Vincent

There being no provision in the Company's Articles of Association for retirement of

directors, all directors continue in office.

DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or its holding company was
a party and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during the year.

MANAGEMENT CONTRACTS

No contracts of significance concerning the management and administration of
the whole or any substantial part of the business of the Company was entered into
during the year or subsisted at the end of the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or its holding company a party to
any arrangements to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other
body corporate.

AUDITORS

The financial statements have been audited by Katon CPA Limited who retire and,
being eligible, offer themselves for re-appointment.

On behalf of the Board

Exgm

.
Director Z25%
Hong Kong, 3rd October 2006
&5 —EEAF+HA=H
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AUDITORS' REPORT TO THE SHAREHOLDERS OF

HKIA SERVICES LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 4 to 16 which have been
prepared in accordance with accounting principles generally accepted in
Hong Kong.

Respective responsibilities of directors and auditors

The Hong Kong Companies Ordinance requires the directors to prepare
financial statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on
those financial statements and to report our opinion solely to you, as a body,
in accordance with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public Accountants.
An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the Company's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion, we
also evaluated the overall adequacy" of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of
affairs of the Company as at 31st March 2006 and of its profit and cash flows
for the year then ended and have been properly prepared in accordance with
the disclosure requirements of the Hong Kong Companies Ordinance.

i i —

Katon CPA Limited Z= 15 & 5HAH{T AR A A

Certified Public Accountants %ﬂ%éﬁ*‘l‘ﬁm

Hong Kong, 3 October 2006 &8 @+ —ZZF+HA=H
Lee Kit Wah Z {3

Practising Certificate number P1453 ¥ 5 Z 4755 P1453
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HKIA SERVICES LIMITED E#EEMMESRFHRAE

INCOME STATEMENT 18&5%
FOR THE YEAR ENDED 31ST MARCH 2006
BE-—ZEEXAF=-A=1+—HILEFE

Turnover & %%
Other revenue E bl A

Less: Administrative and other operating expenses
T ER R A E T

Profit before taxation [ & 2 F
Taxation Fi1E
Hong Kong profits tax &858t

Deferred taxation #EEFi I8

Profit after taxation %t £ 2 %

Annual Report | 2006

Year ended  01/10/2004
31/03/2006 —ZEZTPE
HE_ZZT X F +A—H
=B=+—HIt to &
FE  31/03/2005

—ETRHF

=RA=+—H

Notes MizE HKS 7 HK$ &
4 195,400 87,000
4 10,470 194
205,870 87,194
(65,175) (38,436)

5 140,695 48,758
7 (19,090) (8,683)
7 (3,787) 185
117,818 40,260

The Hong Kon
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HKIA SERVICES LIMITED HEBEMEERIFEARAF

STATEMENT OF CHANGES IN EQUITY iR#gE& g%
FOR THE YEAR ENDED 31ST MARCH 2006

BE-—ZEEXAF-A=1+—HILEFE

Share Accumulated
capital profits
(&N 255 Total #25t
HKS$ &1 HKS$ &1 HKS B
Balance at 30th September 2004
RIFEFMEARA=1+H 2 759,029 759,031
Net profit for the period Hi A 4L K| 0 40,260 40,260

Balance at 31st March 2005
R-ZFEFHF=H=+—H

As per above 1% X it 2 799,289 799,291
Effect of changes in accounting policies &5t 5K 5 B 5/ &

(Note 2 Ffigx—) 0 2,284,327 2,284,327
As restated £ &7 2 3,083,616 3,083,618
Net profit for the year 2~ 41 75 0 117,818 117,818

Balance at 31st March 2006
R-ZEERF=ZA=+—H 2 3,201,434 3,201,436
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HKIA SERVICES LIMITED EEBEZZRZHIRAE

BALANCE SHEET SEAEF®
AS AT 31ST MARCH 2006 A=—ZEZF=H=+—H

Notes izt
ASSETS &/&
Non-current assets £ B & &
Property, plant and equipment 1% - & N & 8
Current assets R E1& &
Trade and other receivables & 5 & H b fEI X 9
Bank and cash balances #R17 &8 & 454 10

TOTAL ASSETS & E 4858

EQUITY AND LIABILITIES ##= R & &

Capital and reserves &7 & i

Share capital %2 11
Accumulated profits 2F& % &)

Non-current liabilities 3k 8 & &
Long term loan from ultimate holding company 2K B &4 A sl e & 12
Deferred taxation #EiEF I8 13

Current liabilities i &) & f&
Other payables E b E 5K 14
Tax payable FE4FTE

OTAL EQUITY AND LIABILITIES PR R & fEHB%E

Approved by the Board of Directors on 3rd October 2006.
REER-_ZEZRFTHA=FHEZREA -

2006 2005
—EERF —EERF

HK$ & HK$ & HKS$ B ¥
3,708,764 3,665,840

46,478 29,077
1,079,293 1,015,612
1,125,771 1,044,689

4,834,535 4,710,529

2 2
3,201,434 3,083,616
3,201,436 3,083,618

1,517,012 1,508,957
35,463 31,676
1,552,475 1,540,633

75,900 75,080
4,724 11,198
80,624 86,278

4,834,535 4,710,529

Director &% Director &=
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HKIA SERVICES LIMITED E#EEMMESRFHRAE

CASH FLOW STATEMENT IR&RER
FOR THE YEAR ENDED 31ST MARCH 2006 HZ=—ZEZAF=A=+—HULEE

Year ended  01/10/2004
31/03/2006 Z=ZZTPUF
HEZZTTF +A—H
—A=+—H1t to &
FE  31/03/2005
—EERF
=A=+—H”
HKS &1 HKS B
Operating activities &% % &)
Operating profit €84 % &) 140,695 48,758
Adjustments for FHFEIER :
Depreciation on property, plant and equipment #% « BB M & BT E 15,131 1,760
Associated company written off B /A 7] /EH B9 $H 0 1
Interest received B UFI 8, (10,470) (194)
Operating cash flows before movements in working capital &8 & & 28§ 2 &£ LI &R E) 145,356 50,325
(ncrease) / Decrease in assets B&E (3&0) / W
Trade and other receivables & 5 K& H th & Wk (17,401) (2,660)
Increase / (Decrease) in liabilities BEE N / CHd) BE :
Other payables Efth &1 X 820 5,900
Cash from operations &:&FT155 & 128,775 53,565
Income tax paid Bt FiiSH (25,564) (18,499)
Net cash from operating activities B& FEREHE &R 108,211 35,066
Investing activities 12 & &)
Interest received & Y F & 10,470 194
Purchases of property, plant and equipment BB E %% - ME M &E (58,055) (17,600)
Net cash used in investing activities ¥ & EFEIFT R &35 (47,585) (17,406)
Financing activities gl & &)
New long term loan from ultimate holding company raised [k B & 45 A Rl FT B EE 8,055 0
Net cash from financing activities & FB SR & 8,055 0
Net increase in cash and cash equivalents IR & R IR &% & 1E B 18 niE5E 63,681 17,660
Cash and cash equivalents at the beginning of the year £ & RIHEEEEEH 1,015,612 997,952
Cash and cash equivalents at the end of the year £z HERBFEE%E 1,079,293 1,015,612
Analysis of the balances of cash and cash equivalents H& RE S ZEEB &S Z O
Bank and cash balances $877 &8 & & 84 1,079,293 1,015,612
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HKIA SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 GENERAL

The Company is a private company incorporated in Hong Kong and its ultimate holding company is The Hong Kong Institute of Architects,
a company registered in Hong Kong.

The principal activity of the Company is investment holding.

The address of its registered office is 19/F., One Hysan Avenue, Causeway Bay, Hong Kong.

2 ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS
The adoption of new / revised HKFRSs.

In 2006, the Company adopted all the new / revised standards and interpretations of HKFRSs below, which are relevant to its operations.
The comparative have been amended as required, in accordance with the relevant requirements.

HKAS 1 Presentation of Financial Statements
HKAS 7 Cash Flow Statements
HKAS 8 Accounting Policies, Change in Accounting Estimates and Errors
HKAS 10 Events after the Balance Sheet Date
HKAS 16 Property, plant and equipment
HKAS 17 Leases
HKAS 32 Financial Instruments: Disclosures and Presentation
HKAS 36 Impairment of Assets
HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 40 Investment property
HKAS-Int 15 Operating Leases - Incentive
FEEERMBERBAERS
AT RM aE
1 Bt

RRARBREBEBEMBLOFART - EREER AR ANELEMz B EEEMES -
ARBNEBREGBIERER -
ARBWEMBFRUNBBRBEREE 155198 -

2 R REEET (FEMBREEAD)
ARARZBTRFERATUTEBUBRELRANEBELER@ 2T/ KIETER -

HBBFERIEZEN] / KSR Z BB G TR R T EITER] o
BAGRTEAIE 158 FATEERERAZT
BB ERTERIE 7 5 RERER
BB EFTERIE 8 5t SRR - SRthRTES RER
BB EFTERIZE 10 5% =mEH 1§$Iﬁ
BB EFTERIZE 16 5% ME - BB KL&RE
BB ERTERIE 17 5% HE
BB ERTERIE 32 5% THMTH: BERZS
BB EFTERIZE 36 5 BERE
BB EFTERIE 39 5% TRITA : BAKE
B G ERIE 40 sﬁ, REMF
BB e ERIRES 15 5} HEHE —EX
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The adoption of new / revised HKASs 1, 7, 8, 10, 16, 17, 32, 36, 39, 40 and HKAS-Int 15 did not result in substantial changes to the
Company's accounting policies. In summary:

e HKAS 1 affects the presentation of share of net after tax results of associates and other disclosures.
e HKASs 7,8, 10, 16, 17, 32, 36, 39, 40 and HKAS-Int 15] had no material effect on Company's policies.

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy relating to classification of financial assets at fair value
through profit or loss and available-for-sale financial assets. It has also resulted in the recognition of derivative financial instruments at fair value
and the change in the recognition and measurement of hedging activities.

The adoption of revised HKAS 40 has resulted in a change in the accounting policy of which the changes in fair values of investment properties
are recorded in the income statement as part of other income. In prior years, the increases in fair value were credited to the investment
properties revaluation reserve. Decreases in fair value were first set off against increases on earlier valuations on a portfolio basis and thereafter
expensed in the income statement.

All changes in the accounting policies have been made in accordance with the transition provisions in the respective standards, wherever
applicable. All standards adopted by the Company require retrospective applicable other than:

e HKAS 39 does not permit to recognise, derecognise and measure financial assets and liabilities in accordance with this standard on a
retrospective basis. The Company applied the pervious SSAP 24 "Accounting for investments in securities" to investments in securities
and also to hedge relationship for the 2005 comparative information. The adjustments required for the accounting differences between
previous SSAP 24 and HKAS 39 are determined and recognised at 1st April 2005.

e HKAS 40 states that if the Company has adopted the fair value model, there is no requirement for the Company to restate the comparative
information, any adjustment should be made to the accumulated profits / losses as at 1st April 2005, including the reclassification of any
amount held in revaluation surplus for investment property.

e HKAS-Int 15 does not require the recognition of incentives for leases beginning before 1st April 2005.

BT HE] /) RBETNEAEERISE 17810161732 36~ 39 - 40 SR EASHERIRESE 15 58 - AR THEEE
SR EANE - FHEMS :

RMBEBGHERNE 158 [MBHRENED] FEBLRRBRMRRERAMIEEZ2 -

o HMMEBSIERIZE 78101617 32363940 FENEBS2HELRES 15 SEH AN BRI TNEKE AR
“25 ,

RmBEEEHERISE 32 & 39 %%ﬁﬁfﬁ%ﬁz%)ﬁﬁqu””/“?ﬁE’li?gﬂﬁ% ARATHESREED BN S RRNE - REBIRAF
ERAITESRMTA  ARKEEEB R ETE

RMZESEIERNE 40 5 (BFTAX) & - BRREVENSHBRREAMEMER - REVEN R FESNIBRERAER - ERE
R AR—EE D - MRNBEFE - RFEMAENERARBEMEEMLFEER - 2 FHERRD S AAEER T EMBRRF RN
B T8 HBEBRERAME -

FTE €5t IRRE IR RARR LR R BIEIRTATT - MARE PIERAZFA S EABANEN T NAIT » A TEAERIN -

o HAGFERF 30 WHEILERR - AEAGTESREENABNBET - WEPHARAIER - SR _TTRFE2REEFS
LEHF - AATERABENSFTERERIFE245E [IKEFHF G5 (SSAP 24) YR —TTAFIA— BHEMER R &5
BBERE 24 SREEBSHERE 39 M ST ERMAEL ZHAE -

o HAGFEAE 40 AR - WARFEEAXFERN - MBESIILBEH « TAHAE - EREVEEGHFHERANEIAE
REFOE  EN_ZTRFHA-AZRBRN/ BEPIELAEFE -

o HEAGHENREE 5 RUBRERA_SZRFHA —ANURIZKEHENESR -
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The adoption of HKAS 40 "Investment Properties" resulted in

2005

HK$

Decrease in property revaluation reserve 2,284,327
Increase in opening accumulated surplus 2,284,327

The Company has not applied the following new Standards of Interpretations that have been issued but not yet effective. The application
of these Standards or Interpretations will not have material impact on the financial statements of the Company.

HKFRS 6 Exploration for an Evaluation of Mineral Resources

HKFRS 7 Financial Instruments: Disclosures

HKFRS-Int 4 Determining whether an Arrangement contains A Lease

HKFRS-Int 5 Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
HK(FRIC)-Int 6 Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment
HKAS 1 (Amendment) Capital Disclosures

HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plans and Disclosures

HKAS 39 (Amendment) Cash Flow Hedge Accounting of Forecast Intragroup Transactions

HKAS 39 (Amendment) The Fair Value Option

HKAS 39 & HKFRS 4 Financial Instruments: Recognition an Measurement and Insurance Contracts

(Amendment) - Financial Guarantee Contracts

RMEREHERIE 40 58 [IREME | B

—ETRHF

pitscs

VI EHFEERLD 2,284,327
b EE Ryl 2,284,327

ARBA BT RERANA THRBEM (HERERD) ¥ 2RISR -
BEHRAL S ER RN R BPBERRBEEEATE

BAMBHRELENE 6 5 R R B R M FHh
BBMHRELERF 7 5% TRIA : BE
BEMHRELRZES 4 57 BTt eEMEE

BN BRELLZES 5 5 RIEBIE  ERMREREERSEL RS
B8 (ERVBHERELREE) 2EE£6 % SDEBEMSEL AT -BEENREFRE
BAGRTERIE 158 (B7]) CENE

BFEGETERIZE 19 57 (12F]) BEBLD - REFSINEE

BB EFERIE 39 5 (B5]) BHSEARRER S ZRERE
BB EFERIZE 39 5% (&7]) BEADFEAR

BB EFHERIZE 39 5 K THMTH  BAKFERRBRAH
BRMBREERE 4 58 (BF]) — MBEREH
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3 SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants.

The financial statements have been prepared on the historical cost basis, except for certain properties and financial instruments, which are
measured at revalued amounts or fair values, as explained in the principal accounting policies set out below.'

(a) Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual values, if any, using
the straight-line method over their estimated useful lives at the following annual rates:

Leasehold improvements  20%
Office equipment 20%

The residual values and useful lives of the assets are reviewed and adjusted, if necessary, at each balance sheet date.
The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in income statement.

(b) Investment properties

Investment properties, which are land and / or buildings which are owned or held under a leasehold interest to earn rental income and /
or for capital appreciation, are stated at their fair value at the balance sheet date. Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the period in which they arise.

On disposal of investment properties, the gain or loss is directly recognise in the income statement.

3 EXEHBUR
RAEMBHRIBREESHMAGRM 2 BBV HRELARH -

RAMBBRIDRELRAEAEERE  EETEMTAZRAFEEELN TS BERMEL -
(a) W% - BERRE
Y% - B KRB AME R R I E R RETRER 1RSI BR
M BEARERBZNEDREEGHARAFES  REGTRHREE (WF) & REREMBEERAR  EXNT :

HEHRE 20%

MAERME 20%

WERE  BEZHHREENIERFIONSEE DR AR -

¥ BELREBLEXEERMEL ZAE  REEMSHREEERAEMERZZHE - UNBRREIBALK -
(b) REMF

XEMFRBRBEERRBEAIFAARDES R / EEAGERG 2 TR / FREY - YIREEANQITEYSA - KE
MELIFEEHEL Z BaeNEELHFABRR -

HEREMERNIERGNEERBEKER

E
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(c) Financial instruments

Financial assets and financial liabilities are recognised in the balance sheet when the Company become a party to the contractual
provisions of the instrument.

Trade and other receivables

Trade and other receivables are subsequently measured at amortised cost using the effective interest rate method. Appropriate allowance
for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is impaired. The
allowance recognised is measured as the difference between the asset's carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Trade and other payables
Trade and other payables are subsequently measured at amortised cost, using the effective interest rate method.

(c) &MTH
EARRBINBTERNEXZFIANT  AIREEARRTEREREENSRAE -

B 2 N BRI

B 5 MAMRUKFEAERNFARBEN AN BRRER - EHATHEERRTEERRE RN @E - AIRMESRR PR
PR EISEZ B EEE - MBAGSEAEERAERRERNE (RNERERRNTE) BAENGHRIRSREZREMEZ
R e

RERNEEEIEE
RelkReFEREBEEFRE  AREFLEMEMSERABRERR  BRHSERPRERENBRERSC NBENE
& ESROEENERBRTAK -

B 2 R AR
B 5 MEM RN IR ABERM AR EHR AT
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(d) Impairment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

(e) Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Company as lessor

Rental income from operating leases is recognised in the income statement on a straight-line basis over the terms of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised as expense on a straight-line basis over the lease term.

(d) FRREEFELEERE
ARAENBREEENANEENEVEENRNSRE  UEEELEEFSLRMESENTR - MEBRLFIR - BEs
ERTEEMAKRESBEELMGEE  NETMRIELRERE (F) - STAEAENEERI KRS EIELG - ARFIAY
HBZEENR e ELEMMAIKEI S BETAEE -
AW ESEARRKAENAFERMEREEMENRSE - EHEEREER @ GIARRSRIERBRRBIAITREXITRE
HRE AR SHEEREENFGERZEERENRERR
WEHEE (KRSELEM) WARESRENEASHE  MIKZREE CREELEN) WRAEREEAINESHE < K
BEEENBNBRRER - RIFBREENEREBEAR -MEZFBERT  AEREBEEREEHRE -
MR ERBEBERE - AIZBREE CReELEM) NEASFMAENELETNMAFIKRESE  HEENENRESETS
BEEREE (REELEN) WRBEFELTEERNEBERANERASE - BEBERLDINNMESRER - BRIFFHE
ENEMBEEARK - MEXSERT - BREREDRERBEBEREEFEEM -

(e) HE
RBAGRBRERHEEERAR BB MHER R EREBREABAZELY - 95 ARMEHRE - FTAEEMENASEEREEHE
# o
AAFMERHBEA

KERY B WASAERERERENFHERERER - ERRRHKEROREL 2 VT EERASMAREEE 2K
HE @ WABRERBOFHRERR/FAXT -
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(f)

(9)

(f)

Revenue recognition

i) Rental income under operating leases is recognised on a straight-line basis over the terms of the relevant leases.
ii) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate applicable.

Taxation
Income tax expenses represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement
because it excludes items of income and expense that are taxable or deductible in other years and it further excludes income statement
items that are never taxable or deductible. The Company's liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary difference arising on investments in subsidiaries and associates, and interests
in joint ventures, except where the Company is able to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised, based
on tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited to the profit
or loss, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

RSB
) SN2 ASRARERERABROTHER -
i) FBMATIREAEERS REAERF SRR LR -

(9) BiE
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4 TURNOVER AND OTHER REVENUE % #5585 H fthit \ Year ended  01/10/2004
31/03/2006 —ZEZTPE
HE_ZZ X F +A—H

=B=+—HIt to &
FE  31/03/2005
—ETRHF

=RA=+—H

HKS B # HKS B %
Turnover & %%
Rental income from investment property #& & #1%# S U 195,400 87,000

Other revenue H il
Bank interest income R1TF 2 U A 10,470 194

5 PROFIT BEFORE TAXATION P& #i a7 2 F

Profit before taxation has been arrived at after charging the following: Year ended  01/10/2004
BREAIBNEFEATEIA - 31/03/2006 —TZTMF
BE_TTRF +H—H

=HA=+—H1t to &

FE  31/08/2005

—EThEF

—A=+—H

HKS$ B HKS &

Auditors' remuneration 1% ZX6T BN & 6,000 6,000
Depreciation on property, plant and equipment #12 - & MR EITE 15,131 1,760
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6 DIRECTORS' REMUNERATION EEM &

None of the directors received any remuneration in respect of their services to the Company during the year
RRABFERESTNFARRRTHEHARGE T AED BN HE -
(2005 : Nil 2005 & : &)

7 TAXATION 15 Year ended  01/10/2004
31/03/2006 —ZEETPUE
HE-_ZTTF +A—H

=A=1+—HI1t to &
FE  31/03/2005
—EERF

=H=t+—H

HK$ & HKS$ B ¥

The tax credit / (charge) comprises FiE# D / (B H) BIE
Hong Kong profits tax &8 F 581

Current year N F[E (19,090) (8,683)
Deferred tax credit / (charge) IEER TEFRIERE / (ZH) (Note 13 figx+=) (3,787) 185
(22,877) (8,498)

Hong Kong profits tax has been provided at the rate of 17.5%
(2005 : 17.5%) on estimated assessable profits for the year.
BEBNEB DR AFEAAERPORNIR 17.5% (ZTTRF : 17.5%) 51& -

The tax credit / (charge) for the year can be reconciled to the profit /
(loss) before taxation per the income statement as follows:
FREBERED (REXH) BREEERCBRBIATDER / (BE) HRET : Year ended  01/10/2004
31/03/2006 —ZTTF
HEZZTT F +A—H

=A=+—HiIt to &
FE  31/03/2005
—ETRHF

=A=+—H

HKS B #& HKS &
The Profit / (Loss) before taxation B FiATE A / (E5HE)

140,695 48,758
Tax credit / (charge) of Hong Kong Profit Tax rate of 17.5% (2005 : 17.5%)
MIBRELE (RIEXHL) BBIERE17.5% (ZEZTARF : 17.5%) (24,622) (8,532)
Tax effect of non-assessable revenues S JERERL U A R B 75 52 2 1,832 34
Tax effect of non-deductible expenses T EIIBR 2 TR 552 & 87) 0
Tax credit / (charge) for the year FE i IE# [l / (B H) (22,877) (8,498)

Details of the deferred tax are set out in note 13. IELEFIIB 2 sHIFH AT += -
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8 PROPERTY, PLANT AND EQUIPMENT #% - @i /B R 3% Investment Leasehold Office
property improvements equipment Total
REYE HENSTE HAERE 45T
HKS$ 7B #& HK$ B HK$ B HKS &%
Cost or valuation F{ Z< & & {&
At 31st March 2006 R=—ZEERAF=A=+—H 3,650,000 17,600 6,650 3,674,250
Additions K& 0 50,000 8,055 58,055
At 31st March 2006 R=—ZEE R E=A=+—H 3,650,000 67,600 14,705 3,732,305
Accumulated depreciation ZiEE
At 31st March 2006 R=—ZEERAF=A=+—H 0 1,760 6,650 8,410
Charge for the year FE & H 0 13,520 1,611 15,131
At 31st March 2006 R=—ZEZE NF=HA=+—H 0 15,280 8,261 23,541
Net book value or carrying amount BR % {5 5 BR E (&
At 31st March 2006 R=—ZEZE"F=HA=+—H 3,650,000 52,320 6,444 3,708,764
At 31st March 2006 R=—EERAF=A=+—H 3,650,000 15,840 0 3,665,840
The Company's interests in investment property at their carrying amount are analysed as follows:
KAREEEYENERTREESTHOT ¢ 2006 2005
—EEREF —ETEREF
HKS$ B HKS
In Hong Kong held on R&EE#A :
Leases of over 50 years i+ LA FFH ) 3,650,000 3,650,000

The Company's investment property is held for rental purposes under operating leases.

ARBRAREME - BOARELHEOUDEE -
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The property was first revalued on 30th September 1993 on an open market value basis, by Prudential Surveyors International Limited,
an independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$8,697,185
was credited to revaluation reserve.

ZYERE—IRER - BB EERFRITARTERATRN - NAN=ZFNA=THERARMEBEEEETEM - REREMFMHE
FREAR RS 8,607,185 TLE AT AR ©

The second revaluation was carried out on 30th September 1998 by the Council's representation. The surplus arose on valuation of
this investment property amounted to HK$2,616,833 was credited to revaluation reserve.

F_REFAEEERER-NNNFAA=TBEL - BEKEMEGEMMELNRSKE 2,616,833 TTEFT AEMRHE

The third revaluation was carried out on 30th September 2001 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The deficit arose on valuation of this investment property amounted to HK$7,896,000 was
debited to revaluation reserve.

B = REG TR B 2 AI5HEMT Debenham Tie Leung Limited R —ZEE—F N =+ BRARMELEETER - RIAREYME
HEFTATE £/ EIEE 7,896,000 JtE B EEFHEET K -

The forth revaluation was carried out on 30th September 2003 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$100,000 was
credited to revaluation reserve.

FINREG TR E N 23 AI5HETT Debenham Tie Leung Limited R —ZEE=F N A=+ BRARMELEETER - RIAREYME
HEFTATE R BB 100,000 TTEFFAEGFERE

The latest revaluation was carried out on 25th November 2004 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$1,150,000 was
credited to revaluation reserve.

B — IR B TR IE N EEB5HRT7T Debenham Tie Leung Limited R —ZZPUE+— A -+ A BIRARMEREEETER - 181X
BYEMEFTPESNREER 1,150,000 TR A B -
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9 TRADE AND OTHER RECEIVABLES ¥ 5 % H fth fEl 2% 2006 2005
—TERF —ETTRF

HK$ & HKS$ B

Trade receivables JEYE 5 BRFK 28,050 10,150
Deposits and prepayments 1% & 8118 B 18,428 18,927
46,478 29,077

The directors consider that the carrying amount of trade and other receivables approximates their fair value.
EERREH NEMBURFNEREE - BEAFERLD -

10 BANK AND CASH BALANCES $R{ITRER & &%

Bank balances and cash comprise cash held by the Company and short-term bank deposits with an original maturity of three months
or less. The carrying amount of these assets approximates their fair value.

BITEBMIASEBANRNFERS  UREMEAZHEA=Z@ASNAZEHSREERE - ZEEENREESREAFEH
=

11 SHARE CAPITAL R 7 2006 2005
—EERRE —ETRHE
HKS A # HKS$ 15

Authorised J&5E
10,000 ordinary shares of HK$1 each 10,000 A& E3&EA% - B 1 7T 10,000 10,000

Issued and fully paid B 21T R :
2 ordinary shares of HK$1 each 2 J& @M% - SRR 1 7T 2 2
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12 LONG TERM LOAN FROM ULTIMATE HOLDING COMPANY SR AR ZEE

The directors consider that the carrying amount of long term loan from ultimate holding company approximates their fair value.
BEERR RESKRERARIZEENERAEREAFERES -

The loan is interest free, unsecured and not repayable within one year.
ZHEERBREER - WEEKRRIWIE—FAHE -

13 DEFERRED TAXATION i & #i I

The following are the major deferred tax assets and (liabilities) recognised by the Company, and movements thereon, during the current
and prior reporting periods:
AT ASREREGBEREHBEARRERA T 2REHEEE (BE) E@EEE :

Accelerated tax depreciation

IERFIESTE

HKS &

At 30th September 2004 R _ZEEME A A=+H (31,861)
Credited/(Charged) to income statement #A / (F18) 18iEX 185
At 31st March 2005 A = FEERAE=A=+—H (31,676)
Credited/(Charged) to income statement #A / (F18) 1BxEX (3,787)

At 31st March 2006 A —EZEA~E=A=+—H (35,463)
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14 OTHER PAYABLES X fi & { 2% 2006 2005
—TERF —ETTRF

HK$ & HKS$ B

Deposits received & Wiz & 68,100 63,180
Accruals fE5HIE B 7,800 11,900
75,900 75,080

The directors consider that the carrying amount of other payables approximates their fair value.
ERERA - HUEMROEREESRQTEES

15 LEASE COMMITMENTS 78 497&#

The Company as a lessor &A/AF{EAHAA

At the balance sheet date, the Company had contracted with tenants for the following future

minimum lease payments:

HEAER  BEARQREMEPEITZHL - ERRFKEES MR ERENT - 2006 2005
—EERFE _ZTTLF

HK$ B HKS &

Within one year —&F A 198,000 18,850
In the second to fifth years inclusive RE —FEFERHFA 219,450 0
417,450 18,850
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16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES B4#5 Bl kR &8 B R BUR

The Company's major financial instruments include trade and other receivables, bank balance, long term loan from ultimate holding
company and other payables. Details of these financial instruments are disclosed in respective notes. The risks associated with these
financial instruments and the policies on how to mitigate these risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a timely and effective manner.

ARRFE2ERTABRERWE ZRALEMBY - RITELR - ZKEERAFTNRAERLEMENER - 2F 2R ITAFEBER
HEMTHRE 25T ARERRBEERRRFIINT - ERETYEERERMEARAR - UWEREE RBEBHETES

B ©

Credit risks 15 & JE &

The carrying amounts of trade and other receivables in the balance sheet represent the Company's maximum exposure to credit risk in
relation to the Company's financial assets. No other financial assets carry a significant exposure to credit risk.
RRABERZBHRN AT EMEENZIAGERR - AEERBERNIITE S REMBYWRZREE - B @ EET EmE
BAREERR

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings.

RBEENEERRBR  EEX— T RERTHEENRIRT -

Interest rate risk F1J 2 & i
The Company has no significant exposure to interest rate risks as the Company did not use derivative financial instruments to hedge

its interest rate risk.
AARWEMBEAFERRR AARARWEFRAITESHTE - LEHFERR -

Liquidity risk 5 &% & &k

The Company's policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer term.

ARAFHNBREPERBAMNARNRBESRT @ BREREHNE SRS  MRERPIRPNRDHESHRTE
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FOR MANAGEMENT INFORMATION PURPOSES ONLY E#&EEELER

HKIA SERVICES LIMITED HF#EEMMESRFHRAE

DETAILED INCOME STATEMENT #lig#ask
FOR THE YEAR ENDED 31ST MARCH 2006 =22 ~F=A=+—RILFE

Rental income fA &N

Other revenue H g\
Bank interest income #1752 A

Less i&: Administrative and other operating expenses 1T & 484 % H
Associated company written off B & /2 B1{E H H 3 8
Auditors' remuneration 1% £ A B &
Bank charges #8178 M
Business registration fee 752 it &
Depreciation on property, plant and equipment #1% - = MR BT E
Insurance 1R
Legal and professional fees /A2 R BEE A
Repair and maintenance # & & {72
Web-site programme expenses #84T2 = &

Profit before taxation [ & 2 F
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Year ended  01/10/2004
31/03/2006 —ZTZPU4F
BE-_TTF +A—H
=B=+—HIt to &

FE  31/03/2005

—ETRHF

=A=+—H

HK$ & HK$ & HKS$ B
195,400 87,000

10,470 194

205,870 87,194

0 1
6,000 6,000
329 240
2,600 0
15,131 1,760
725 360
5,232 1,000
5,500 4,475
29,658 24,600
(65,175) (38,436)

140,695 48,758
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