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COUNCIL'S REPORT

The Council have pleasure in presenting their annual report and the audited
financial statements of the Group and of the Institute for the year ended 31st
March 2006.

PRINCIPAL ACTIVITIES

The principal activities of the Institute are holding of meetings, lectures,
examinations, exhibitions and competitions and similar activities.

The activities of the subsidiary are set out in note 12 to the financial
statements.

RESULTS

The results of the Group for the year ended 31st March 2006 are set out in the
consolidated income and expenditure account on page 6 of the annual report.

RESERVES

Movements in the reserves of the Group and of the Institute during the year
are set out in the consolidated statement of changes in equity on page 7 of
the annual report and note 19 to the financial statements, respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group
and of the Institute during the year are set out in note 11 to the financial
statements.

COUNCIL AND OFFICE BEARERS
The council and office bearers of the Institute during the year and up to the
date of this report were:

Prof. Lim Wan Fung, Bernard (President )
(Vice President)

(Vice President)

Ms. Kwong Sum Yee, Anna
Mr. Ng Wing Shun, Vincent
Prof. Chan Hon Wan, Edwin
Ms. Lok So Fun, Rosa

Ms. Chan Chui Yee, Corrin

Mr. Chiang Hong Man, Michael
Mr. Chow Sai Hung, Ronald

Honorary Treasurer)
Honorary Secretary)
Council Member)
Council Member)

Council Member )
elected on 1st January 2006)
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Ms. Fong Suet Yuen, Carolin
Mr. Christopher David Gabriel
Mr. Kwok Wai Yan, Thomas
Mr. Lam Chung Wai, Tony
Mr. Lee Hung Wai, Wilson

Dr. Lu Yuen Cheung, Ronald
Mr. Tang Wai Man, Tony

Mr. Wong Kam Sing
Dr. Wong Wah Sang
Ms. Yeung Lai Fong, Alice

Mr. Shen Edward

Council Member)
Council Member)
Council Member)

Council Member)
elected on 1st January 2006)

Council Member)

Council Member)
elected on 1st January 2006)

Council Member)
Council Member)

Council Member)

(
(
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(
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(elected on 1st January 2006)
(

Immediate Past President)
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HONORARY AUDITORS
The honorary auditors of the Institute during the year and up to the date of
this report were:

Mr. Lee King Fun, Andrew

Mr. Poon Sing Chi, Stephen (elected on 1st January 2006)

COUNCIL'S INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Institute or any of its subsidiaries
was a party and in which a council of the Institute had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

MANAGEMENT CONTRACTS

No contracts of significance concerning the management and administration
of the whole or any substantial part of the business of the Institute or any of
its subsidiaries were entered into during the year or subsisted at the end of
the year.

AUDITORS
The financial statements have been audited by Katon CPA Limited who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Council

Lim Wan Fung, Bernard #fEZ£ 2z
President &€ &

Hong Kong, 14th November 2006 &/ + — T & NF+—H+MUH
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STATEMENT BY THE HONORARY AUDITORS TO
THE MEMBERS OF

THE HONG KONG INSTITUTE OF ARCHITECTS
(Registered under the Hong Kong Institute of Architects
Incorporation Ordinance)

We have reviewed the accompanying financial statements of the Hong Kong
Institute of Architects together with the Council's and the Auditors' reports
for the year ended 31st March 2006 and confirm that, in accordance with
the Rule 48 of The Rules of the Institute, we approve the financial statements
and reports referred to above

f .

Lee King Fun, Andrew Z 5354
Honorary Auditor & # % & A

G b

Poon Sing Chi, Stephen J&#&FE S 4
Honorary Auditor 2= 1% kM

Hong Kong, 14th November 2006 &/ » —EZ/NF+— A+ H
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AUDITORS' REPORT TO THE MEMBERS OF

THE HONG KONG INSTITUTE OF ARCHITECTS
(Registered under the Hong Kong Institute of Architects
Incorporation Ordinance)

We have audited the financial statements on pages 6 to 29 which have been
prepared in accordance with accounting principles generally accepted in
Hong Kong.

Respective responsibilities of council and auditors

The Hong Kong Institute of Architects Incorporation Ordinance requires
the Council to prepare financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on our audit, on
those financial statements and to report our opinion solely to you, as a bodly,
in accordance with Rule 64 of "The Rules of the Institute", and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public Accountants.
An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the council
in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the Group's and the Institute's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. However, the evidence
available to us was limited because we were unable to obtain the audited
accounts of the associates.

In forming our opinion, we also evaluated the overall adequacy of the

presentation of information in the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Qualified Opinion

Because of the absence of audited accounts of the associates, the Group
had not adopted the equity method of accounting for the associates as
required by "Investments in associates" (HKAS 28). The financial effects of
this departure could not be quantified.

Except for the matters set out above, in our opinion the financial statements
give a true and fair view of the state of affairs of the Group and of the Institute
as at 31st March 2006 and of the surplus and cash flows of the Group for
the year then ended.

QA v —

Katon CPA Limited ZE{{ & 5HRTI{TH R A A
Certified Public Accountants % 3 & 51A

Hong Kong, 14th November 2006 &% @+ —ZF
Lee Kit Wah 2=t

Practising Certificate number P1453 £ 22 55 £ 455% P1453

NE+T—A+EA
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CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT ZR&WARZHE
FOR THE YEAR ENDED 31ST MARCH 2006 HZ—EZEA"F=A=1+—HULEE

Year ended 01/10/2004
31/03/2006 —ZEETPU4
BHE-_ZTTF +A—H

—A=+—H1t to &

FE  31/03/2005

—ETRF

=ZA=+—H

Nots Btz HKS A # HKS &1

Turnover &% %8 4 11,728,080 9,326,243

Costs X2

Function costs j&EhAL AR 5 (5516,554) (2,964,334)

Lecture and examination costs j& &8 & & sl A (338,380) (212,108)

Publication costs F|#1 2 (147,043) (528,599)

Gross profit E 7 5,726,103 5,621,202

Other revenue H Al A 4 416,100 155,842

Less j&: Employment costs {8 XA 6 (2,787,446) (1,224,758)

Other operating and administrative expenses E 1T & &4 37 H 8 (2,828,892) (1,800,793

Operating surplus before taxation [& % 5 && & & 8 525,865 2,751,493
Taxation {18

Hong Kong profits tax &8 F15F: 9 (19,090) (8,683)

Deferred taxation #EIEFIE 9 (3,787) 185

Operating surplus after taxation %1% &% & &4 502,988 2,742,995
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THE HONG KONG INSTITUTE OF ARCHITECTS &&ERMEE

CONSOLIDATED STATEMENT OF CHANGES IN RESERVES &ZatEsgax
FOR THE YEAR ENDED 31ST MARCH 2006 HZ—SEZAF=A=1+—HUtEE

General  Revaluation Accumulated

reserves reserves surplus Total

G ESRaE g 2B R #Et

HKS$ &% HKS$ &% HKS$ &% HKS B %

Balance at 30th September 2004 R =ZEZEMEfLA=+H 899,953 0 17,915,721 18,815,674

Net surplus for the period Hi 9% 2 #4 0 0 2,742,995 2,742,995
Balance at 31st March 2005 A —EZERfE=HA=+—H

As per above % _E it 899,953 0 20,658,716 21,558,669
Effect of changes in accounting policies &5t 5K & 85/ £

[Note 2 ffizEZ] 0 0 2,284,327 2,284,327

As restated K& 7] 899,953 0 22,943,043 23,842,996

Loss on available-for-sale investments 7] fit 1 & ~ 14 518 0 (51,710) 0 (51,710)

Net surplus for the year & & /F &% 0 0 502,988 502,988

Balance at 31st March 2006 # —ZZEXE=H=+—H 899,953 (51,710) 23,446,031 24,294,274
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THE HONG KONG INSTITUTE OF ARCHITECTS HF#EEMNEE

CONSOLIDATED BALANCE SHEET HZRE&&EBER

AS AT 31ST MARCH 2006 i Z —EZE"F=A=1+—HUIEE

ASSETS &E

Non-current assets £ & &

Property, plant and equipment 1% - [5/E & &4
Available-for-sale investments AJfft H & 2 % &
Investment securities 1% & &%

Current assets i E& &

Inventories - finished goods £ & — 52X in

Trade and other receivables [ U BE 2 & E 4th fE Uk 2X
Bank and cash balances #$R17 & I8 & &4

TOTAL ASSETS & E4%E
RESERVES AND LIABILITIES & B & &

Members' funds € 2 £ &
General reserves — R #
Revaluation reserves & f#
Accumulated surplus 2F&Z2 4

Non-current liabilities 3% & & &
Obligations under finance leases Bt &AL E & &
Deferred tax liabilities ¥EIEF B & (&

Current liabilities i ) & f&

Other payables 13X

Obligations under finance leases A& E & (&
Tax payable JE4IFHTE

TOTAL RESERVES AND LIABILITIES % R & E41%8

Approved by the Council on 14th November 2006.
REER-_ZZERF+—ATHRHEESEE -

Lim Wan Fung, Bernard #Ez
President @ &
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Notes Bz

11
14
15

16
17

18

23,446,031

20
21

22
20

HKS &

4,071,384
7,669,599
0

259,230
3,667,927

10,442,886

899,953
(61,710)

79,390
35,463

1,672,105
25,070
4,724

ft

Chan Hon Wan, Edwin fRIZE
Honorary Treasurer 5K

The Hong Kon

11,740,983

14,370,043

26,111,026

2005
—ETRF

HKS &%

3,953,072
0
5,722,039

9,675,111

334,612
1,770,302
14,053,465

16,158,379

25,833,490

24,294,274

114,853

1,701,899

899,953
0
22,943,043

23,842,996

31,676
31,676

1,933,540
14,080
11,198

1,958,818

26,111,026

25,833,490
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THE HONG KONG INSTITUTE OF ARCHITECTS HF#EEMNEE

BALANCE SHEET EEBER

ASAT 31STMARCH BZ=—ZE"E=A=+—HILEE

ASSETS & &

Non-current assets £ &1 & &

Property, plant and equipment 1% - /5 & &5
Investments in subsidiary 7 B A 7% E
Available-for-sale investments AJfft & 2 % &
Investment securities % & &%

Current assets R E1& &

Inventories - finished goods 7 & — 72X an

Trade and other receivables & Uk BR 2 & E 4th fE U7X
Amount due from subsidiary BB A 5] FE{} &£ B 718
Bank and cash balances $817 & I8 & &5 &%

TOTAL ASSETS & E#%8

RESERVES AND LIABILITIES f##& R & &

Members' funds € 25 &
General reserves — R
Revaluation reserves B4
Accumulated surplus 2F&Z 8

Non-current liabilities 3k B & f&
Obligations under finance leases B A E & &

Current liabilities i &) & f&
Other payables H & 3X
Obligations under finance leases Rt &A T E & &

TOTAL RESERVES AND LIABILITIES f# & & &%

Approved by the Council on 14th November 2006.
REER-ZEERNF+—ATHOEHEESRA -

Lim Wan Fung, Bernard #ZEz
President @ &
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Notes BfizE

11
12
14
15

16
12
17

18
19
19

20

22
20

HKS &

362,620

2
7,669,599
0

259,230
3,621,449
1,617,012

9,363,593

899,953
(61,710)

20,244,597

1,596,205
25,070

et

Chan Hon Wan, Edwin fRIZESE
Honorary Treasurer 5K

The Hong Kon

8,032,221

14,761,284

2005
—ETRF

HKS &%

287,232

2

0
5,722,039

6,009,273

334,612
1,741,225
1,508,957

13,037,853

16,622,647

22,793,505

22,631,920

21,092,840

79,390

1,621,275

899,953
0
19,859,427

20,759,380

1,858,460
14,080

1,872,540

22,793,505

22,631,920
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THE HONG KONG INSTITUTE OF ARCHITECTS HF#EEMNEE

CONSOLIDATED CASH FLOW STATEMENT Z&8H&KE
FOR THE YEAR ENDED 31ST MARCH 2006 HZ—SEZEAF=A=1+—HUIEE

Year ended  01/10/2004
31/03/2006 —ZTZPU4F
HE-_ZTTF +A—H

=A=1+—H1t to &
FE  31/03/2005
—ZTTRHF

=A=+—H

HK$ & HKS$ B ¥

Operating activities

Cash from operations &< /& 8)FT1537& [Note 28 iz =+ =] 1,872,667 2,108,240

Income tax paid FRIE X (25,564) (18,499)

Interest paid F8.3% it (3,788) (2,400)
Net cash from operating activities R & FBIMER&FHE 1,843,315 2,087,341
Investing activities & &8

Interest received B 4 F & 261,782 59,339

Purchases of property, plant and equipment & E #12£ - 5 &% (306,056 (100,049)

Purchases of available-for-sale investments & & Al H & 2 R & (5,500,000) 0
Net cash used in investing activities & ZEIFT 5 HR &35 (6,544,274) (40,710)
Financing activities Fi& & &)

Obligations under finance leases Bt & E & & 125,352 0

Repayments of obligations under finance leases & E & EER (34,972) (7,680)
Net cash from / (used in) financing activities Bt & &5 &) (Fr3f) / RS R &35 90,380 (7,680)
Net (decrease)/increase in cash and cash equivalents R& RIS ZEIER GR ) / & niEHE (3,610,579) 2,038,951
Cash and cash equivalents at the beginning of the year £#Z2H & RE & %@ 14,053,465 12,014,514
Cash and cash equivalents at the end of the year F X RE&RFE%HE 10,442,886 14,053,465

Analysis of the balances of cash and cash equivalents H& RE S ZEEB &S O
Bank and cash balances 817 MR & &84 10,442,886 14,058,465
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THE HONG KONG INSTITUTE OF ARCHITECTS
NOTES TO THE FINANCIAL STATEMENTS

1 GENERAL

The Institute is registered under the Hong Kong Institute of Architects Incorporation Ordinance for the general advancement of Civil
Architecture and for promoting and facilitating the acquisition of the knowledge of the various Arts and Sciences connected therewith.

The principal activities of the Institute are holding of meetings, lectures, examinations, exhibitions and competitions and similar activities.
The activities of the subsidiary are set out in note 12 to the financial statements.

The address of its registered office is 19/F., 1 Hysan Avenue, Causeway Bay, Hong Kong.

2 ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS
The adoption of new / revised HKFRSs.

In 2006, the Group adopted all the new / revised standards and interpretations of HKFRSs below, which are relevant to its operations.
The comparative have been amended as required, in accordance with the relevant requirements.

HKAS 1 Presentation of Financial Statements
HKAS 2 Inventories
HKAS 7 Cash Flow Statements
HKAS 8 Accounting Policies, Change in Accounting Estimates and Errors
HKAS 10 Events after the Balance Sheet Date
HKAS 16 Property, plant and equipment
HKAS 17 Leases
HKAS 23 Borrowing Costs
HKAS 27 Consolidated and Separate Financial Statements
HKAS 28 Investments in Associates
HKAS 32 Financial Instruments: Disclosures and Presentation
HKAS 36 Impairment of Assets
HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 40 Investment property
HKAS-Int 15 Operating Leases - Incentive
EEEENEE
MAESRRMEE
1 Bt

AEBSRE (BEEREMBGEERA) M BENAEERERSTEEE  WHEKRINRABREFEEZSNEN KA
ABgIZEBRRBITEE  EHR  TH RERNERHMBALEE -
HTE AR 2 BN B MR+ o
AEaFZMREEUNESMEEFEBE 1958 194&
2 BRI REEITZ (FEMBRERA)

REBN —TTNFERA WTLXT%C/%E‘M%#&%@EE'JWE '"'%EE FAZHTR] / B RT R R o
HBEFERBEZSMIE / ETER 2B G SURREEITER] -

BBGETERIE 158 B HmERNZT
BEGETERIE 2 5% &

BBGRTERAIE 7 5% REnER

BB GRS 8 5% SEHOR © GHEETEE R EHE
BB EFHERIZE 10 5% HEHRER

BB GRS 16 5% e ST S
BB GRTERISE 17 5% HE

BB EFHERIZE 23 5% fEERA

BB GRTEAISE 27 5% fra MBI B mR
BB EFHERIZE 28 5% HEE N RINIRE
BB GRS 32 5% TRITA : WEKED
BB EFHERIZE 36 5 BERE

BB EFERIZE 39 5% TRTA : BARAKE
BB GRS 40 5% WEME
BEGRTEAIRES 15 5% REHE —BR
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The adoption of new / revised HKASs 1, 2, 7, 8, 10, 16, 17, 23, 27, 28, 32, 36, 39, 40 and HKAS-Int 15 did not result in substantial
changes to the Group's accounting policies. In summary:

e HKAS 1 affects the presentation of share of net after tax results of associates and other disclosures.
e HKASs [2, 7,8, 10, 16, 17, 23, 27, 28, 32, 36, 39, 40 and HKAS-Int 15] had no material effect on Group's policies.

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy relating to classification of financial assets at fair value
through profit or loss and available-for-sale financial assets. It has also resulted in recognition of derivative financial instruments at fair
value and the change in the recognition and measurement of hedging activities.

The adoption of revised HKAS 40 has resulted in a change in the accounting policy of which the changes in fair values of investment
properties are recorded in the income statement as part of other income. In prior years, the increases in fair value were credited to the
investment properties revaluation reserves. Decreases in fair value were first set off against increases on earlier valuations on a portfolio
basis and thereafter expensed in the income and expenditure account.

All changes in the accounting policies have been made in accordance with the transition provisions in the respective standards, wherever
applicable. All standards adopted by the Group require retrospective applicable other than:

e HKAS 39 does not permit to recognise, derecognise and measure financial assets and liabilities in accordance with this standard
on a retrospective basis. The Group applied the pervious SSAP 24 "Accounting for investments in securities" to investments
in securities and also to hedge relationship for the 2005 comparative information. The adjustments require for the accounting
differences between previous SSAP 24 and HKAS 39 are determined and recognised at 1st April 2005.

e HKAS 40 states that if the Group has adopted the fair value model, there is no requirement for the Group to restate the
comparative information, any adjustment should be made to the accumulated profits / losses as at 1st April 2005, including the
reclassification of any amount held in revaluation surplus for investment property.

e HKAS Int 15 does not require the recognition of incentives for leases beginning before 1st April 2005.

] / KBTI EBETERIE 12781021617 23+27 283236 39+ 40 S RBFBETLELIRESE 15
5 HARMETBRE TN EREATE - BIEms -

o BAGERFE 1 REERERNARREFENAMBREZZ -

o EBEHMERAE 2781016172327 28323639 40 5E R BB SERRES 15 SFH AEENHE N
TR E AN o

RMEEGERAE 32 & 39 RERABRBAETEATENEREERAIHESREEN BN HRNE - TERIRAF
ERATESR TR  ARKEE RSB ETE

RNE BT ERISE 40 1R - ARREVENSTHREMAMEE  REVEN R HERRBRRARER - (EAEMBKAN
—8fp - MANBESE - A FHEMNENEBAREVEE[HFEENR - 2FENHISUEAER T EHNBRRFE RSN GEE - T
B HBEBRBERAMER

PrE gt R ESIZRARF LR MBEGRAT - MAKBPIRAZFASHEEANEN T AT - A TERERID -

o HAGFEANF 39 HEUNLERER  ETHIAESREERAGIERET  WEPTAEALER - SR _FTTRFRE
BEHFULBRH Y AEEDRABENGHEBERE 24 5f [IREEFEHGT] (SSAP 24) » YR —FTRHFIA— B HEM
ARG EREN 24 SEBFBGHERF 39 R BT ERMARLZAE -

o FAEGFTEAF 40 RETH - WAKECRARHERRN - AIBARIILERESH  EAHR - BEKEVNEERRERENE
MeBEFHE  ER_ZZRFHUA-AZREBRN/ BETELAHAFE

o BRI ENREE 5 RUBRTRA_SZRAFHA —ANUAZKLHENESE -
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The adoption of HKAS 39 resulted in 2006

HK$
Increase in available-for-sale investments 5,722,039
Decrease in investment securities 5,722,039
The adoption of HKAS 40 “Investment Properties™” resulted in 2005

HK$
Decrease in property revaluation reserve 2,284,327
Increase in opening accumulated surplus 2,284,327

The Group has not applied the following new Standards of Interpretations that have been issued but not yet effective. The application of
these Standards or Interpretations will not have material impact on the financial statements of the Group.

HKFRS 6 Exploration for an Evaluation of Mineral Resources
HKFRS 7 Financial Instruments: Disclosures
HKFRS-Int 4 Determining whether an Arrangement contains A Lease
HKFRS-Int 5 Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
HK(FRIC)-Int 6 Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment
HKAS 1 (Amendment) Capital Disclosures
HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plans and Disclosures
HKAS 39 (Amendment) Cash Flow Hedge Accounting of Forecast Intragroup Transactions
HKAS 39 (Amendment) The Fair Value Option
HKAS 39 & HKFRS 4 Financial Instruments: Recognition an Measurement and Insurance Contracts
(Amendment) - Finacial Guarantee Contracts
RMETEETELE 30 REH —TTRF
B
AR EZ KB 5,722,039
Al E 2 AR 5,722,039
RANEEGERE 405 [BREYWE] EH —ETRF
e
YEERRERD 2,284,327
FHRERERIEI 2,284,327
AREBEYWEIZRIRAATHEM (ERER) 2 ERHRE - BEIRMAIL FEA SR BEAKREYBRRBGEEATE
EBUBMEERE 6 5% R B R B R M w T
AU MEEAE 7 5 SRIA : KR
EEMEREERNRES 4 5% B REEE
BEMBHRELERRESE 5 5% wIFEE  BERIIRFEEEERSESER
a8 (ERVBHRERBEES) 2BFE 6% BERTFEMSEEZBET-BEEENINRETFRE
BRGETERE 1 5% (1BF]) BRI
BEGTERIZE 1958 (BF]) BEIER - SEAEIRKE

EEGTERIE 39 58 (B3T) BHEBARRRRSZRERE
FREGRTERIZE 39 58 (85]) EBERUDNFEAR

BB EFHERIZE 39 5K TMTH  BRAKFTERRRAHD
FRMBIEERE 4 58 (BF]) — BBERAH
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3 SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants.

The consolidated financial statements have been prepared on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as explained in the principal accounting policies set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Institute and its subsidiaries.

(a

~

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income and expenditure account from
the effective date of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with those
used by other members of the Group.

All significant intra-group transactions, balances, income and expenses are eliminated on consolidation.

Investments in subsidiaries

Subsidiaries, in accordance with the Hong Kong Companies Ordinance, are companies in which the Institute, directly or indirectly, hold
more than half of the issued share capital, or controls more than half of the voting power, or controls the composition of the board of
directors.

(b

~

In the Institute's balance sheet, investments in subsidiaries are carried at cost less impairment loss. The results of subsidiaries are
accounted for by the Institute on the basis of dividends received and receivable at the balance sheet date.

Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and operating policy decisions of the investee but is not control or joint
control over those policies.

(c

~

Investments in associates are stated at cost less any identified impairment losses. The results of associates are accounted for on the basis
of dividends received and receivable.

The equity method of accounting for the associates is not adopted as the accounts of associates are not available.

3 EXEHBUR
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(d) Property, plant and equipment

(e

~

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual values, if any, using
the straight-line method over their estimated useful lives at the following annual rates:

. Leasehold improvements 20%
o Furniture, fixtures and office equipment  25%

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where shorter,
the term of the relevant lease.

The residual values and useful lives of the assets are reviewed and adjusted, if necessary, at each balance sheet date.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties, which are land and / or buildings which are owned or held under a leasehold interest to earn rental income and /
or for capital appreciation, are stated at their fair value at the balance sheet date. Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the period in which they arise.

On disposal of investment properties, the gain or loss is directly recognise in profit or loss.

(d) % - BERRIE

W% ~ BB KR BRAANMER RTEITE & RERERE RS
W% BEARERB ZNEDREEGHAIERFESR  BEGTRSREE (WE) & REREMBEERAR » IEXMT :

o FAEXETIRE 20%
o Rffh RERPAEHRME 25%

UREHERANEE  ORBEHAERAFY (REBOESKFY  &RELE) E  EELERKEREGNEEMRR -
MBRE  BEZFBGEERAERFHINSEE BRI LR -
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(e) HEWZE
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Financial instruments
Financial assets and financial liabilities are recognised in the consolidated balance sheet when the Group become a party to the contractual
provisions of the instrument.

Trade and other receivables

Trade and other receivables are subsequently measured at amortised cost using the effective interest rate method. Appropriate allowance
for estimated irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is impaired. The
allowance recognised is measured as the difference between the asset's carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition.

Investments

Investments are recognised and derecognised on a trade date basis where the purchase or sale of an investment is under a contract
whose terms require delivery of the investment within the timeframe established by the market concerned, and are initially measured at fair
value, plus directly attributable transaction costs.

At subsequent reporting dates, debt securities that the Group has the expressed intention and ability to hold to maturity (held-to-maturity
debt securities) are measured at amortised cost using the effective interest rate method, less any impairment loss recognised to reflect
irrecoverable amounts. An impairment loss is recognised in profit or loss when there is objective evidence that the asset is impaired, and
is measured as the difference between the investment's carrying amount and the present value of estimated future cash flows discounted
at the effective interest rate computed at initial recognition. Impairment losses are reversed in subsequent periods when an increase in the
investment's recoverable amount can be related objectively to an event occurring after the impairment was recognised, subject to the
restriction that the carrying amount of the investment at the date the impairment is reversed shall not exceed what the amortised cost
would have been had the impairment not been recognised.

Investments other than held-to-maturity debt securities are classified as either investments held for trading or as available-for-sale, and
are measured at subsequent reporting dates at fair value. Where securities are held for trading purposes, gains and losses arising from
changes in fair value are included in profit or loss for the period. For available-for-sale investments, gains and losses arising from changes
in fair value are recognised directly in equity, until the security is disposed of or is determined to be impaired, at which time the cumulative
gain or loss previously recognised in equity is included in the profit or loss for the period. Impairment losses recognised in profit or loss for
equity investments classified as available-for-sale are not subsequently reversed through profit or loss. Impairment losses recognised in
profit or loss for debt instruments classified as available-for-sale are subsequently reversed if an increase in the fair value of the instrument
can be objectively related to an event occurring after the recognition of the impairment loss.
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)

~

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Bank borrowings

Interest-bearing bank loans and overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in accordance with the Group's accounting policy for borrowing costs.

Trade and other payables
Trade and other payables are subsequently measured at amortised cost, using the effective interest rate method.

Impairment of tangible and intangible assets

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.
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(h) Inventories

Inventories consist mainly of standard contract forms, Standard Form of Building Contract, Form of Tender which are stated at the lower of
cost or net realisable value. Cost includes direct costs of purchases and incidental costs in bringing the inventory to their present location
and condition. Net realisable value is based on anticipated selling price less all further costs to be incurred prior to sale.

(i) Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a straight-line basis over the terms of the relevant lease. Initial direct

costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised as
expense on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at their fair value at the inception of the lease or, if lower, at the
present value of the minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance lease
obligation. Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are charged directly to profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised in accordance with the Group's general policy on borrowing costs.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into an operating lease are recognised as a reduction of rental expenses over the lease
term on a straight-line basis.

(j) Borrowing costs
All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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Revenue recognition

i) Members' entrance and subscription fees are recognised to the extent of cash received. Annual subscription fees are accrued on a
time basis.

i) Lecture and examination fees are recognised when the lecture and the examination are held.

i) Revenue from sales of publications and advertisement is recognised when the publications are sold and advertisements are published
iv) Revenue from exhibitions and other functions are recognised when the exhibitions and the functions are held.

v) Rental income under operating leases is recognised on a straight-line basis over the terms of the relevant leases.

vi) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate applicable.

Taxation

Income tax expenses represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement
because it excludes items of income and expense that are taxable or deductible in other years and it further excludes income statement

items that are never taxable or deductible. The Group's liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary difference arising on investments in subsidiaries and associates, and interests
in joint ventures, except where the Group is able to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised, based on
tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited to the profit or loss,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
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(m) Government grants
A government grant is recognised as other revenue, when there is reasonable assurance that the Group will comply with the conditions
attaching with it and the right to receive is established.

Grants relating to income are deferred and recognised in profit or loss over the period necessary to match them with the costs they are
intended to compensate.

(n) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or
where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or
other entities.

(o) Employee benefits

(i) Pension obligations

Contributions to defined contribution retirement plans, including the mandatory provident fund as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, are recognised as an expense in the income and expenditure account as incurred.

(i) Employee leave entitlements

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.
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4 TURNOVER AND OTHER REVENUE % %8 & H fih It \ Group A H
Year ended  01/10/2004
31/03/2006 —ZEZTPE
HE_TTF +A—H

=B=+—HIt to &
FE  31/03/2005
“ETRHF

=RA=+—H

HK$ & HKS$ B

Turnover & %%

Members' subscription and entrance fees @8 v @& R ERXAEE 4,351,685 3,939,435
Functions income /&84 A (Note 5 Fff$%F ) 4,814,633 2,951,890
Lecture and examination fees B E R EH & A 2,192,295 1,863,878
Rental income from investment property & #1% 2 # & YA 195,400 87,000
Sales of Architects Practices Directory i EEI B 15 FT & M SH S 27,000 396,500
Sales of publications and advertisements ENffll&a & & &5 $5 & 147,067 87,540

11,728,080 9,326,243

Other revenue H g\

Arbitrators {H# & 28,000 6,000
Bank interest income #R17F 84A 169,645 6,518
HKIA credit card rebate commissions &7 2 SE R 2 & 1= A R 1 60,636 25,975
Gain on disposals of property, plant and equipment &% « E MR EITE 2 Wzt 11,448 0
Interest income on certificates of deposit 177k 75 Y A S U A 92,137 52,821
Sales of souvenirs 422 iH S 3,220 535
Sundry income FEIBHA 51,014 63,993

416,100 155,842
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5 FUNCTIONS INCOME AND COSTS EEIWAREHR

Receipts and expenses relating to various functions held during the year were as follows:

RERBTRBESNRARERAT

50th Anniversary Celebration T+ & £ Bt E &
Academic Exchange Zl73 57
A Century of Hong Kong Architecture &8 & 2L
Architecture Centre 25 0)
Architecture Tour E2E83357%
Arcasia Student Jamboree 2004 =5 M2 RN € Student Jamboree 2004
Annual Award ﬂiﬁﬁ
Annual Ball A& &=
Annual Dinner EEiG &
Annual Golf Day EF = A<EkH
APEC Architects T2 A4E & 4B 4% 32 2R
ARCASIA function Za i 22 2ERM & /5B
2004 F
2005 F
Best Paper Award & {E5 X 42
Building Committee 2&/NAE 8§
CDC Architecture Zilu__uﬁﬁ%?ﬁi:éé/ 1%
Central Police Station Project FIRZLEIEH
Coalition of Professional Services &% 2 %5 82
Coutesy Visit - Beijing 57 7 ®
CPD - Seminars and Events B E ¥ 3R — B KT E)

CUHK Visitation Board 2005 2005 & BHRXAKBIREE S

Delegation Visit to Shenzhen J&IIIFH AR XK

Dragon Boat and others #ERAHE & H Ah)EE)

General Activity —f& &)

Greening 2004 4 B &% 2004

Green Tour 2005 #k €22 Bk 2005

Heritage and Conservation &% & & &R &

HKIA/HKIE/HKIS Joint Conference

HEREMBE /) HEIRRMBY / FEMB2enees
2004 F
2005 F

HK and Shanghai Conference &8 2 /&%

Joint New Building Contract Bt & ¥T1EF A4

Ministry of Construction Meeting &% &€
2004 Dalian 2004 & K&
Mainland and Hong Kong At &2 &7
Conference 2005 2005 F &%
Mainland Exhibition AR &
Mainland membership dinner At & & ip =
Mutual Recognition with Mainland F £ &1 5 2
My Heart My Home 1523 X
New Trends in Architecture #iEsEi8%:
Overseas Excursion /85N Z 2 E
2004 Eastern Europe 2004 FEHEL

c/f
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Group A& E
Year ended  01/10/2004
31 /03/2006 —Z=TE
HE_TTRF +HA—H
=A 7—}— HiE to &
FE  31/03/2005
—EThEF
=A=+—H
Income YA Expenses B2

HKS 1 HKS 1 HKS #t& HKS B %
0 (143,028) (143,028) 0
0 (49,584) (49,584) (1,288)
300 (13,875) (13,575) (199,975)
54,229 (380,968) (326,739) 0
357,800 (118,277) 239,523 (70,220)
21,450 (33,274) (11,824) (58,799)
387,415 (240,807) 146,608 0
900 0 900 15,088
241,758 (305,765) (64,007) 0
162,155 (141,520) 20,635 0
3,600 (565,872) (562,272) 0
0 0 0 (4,509)
0 (12,940) (12,940) 0
0 (4,290) (4,290) (6,390)
0 (7,925) (7,925) 0
0 (1,833) (1,833) 0
0 (2,755) (2,755) (10,403)
0 (2,793) (2,793) (13,700)

60,774 (74,238) (13,464)
90,550 (78,965) 11,585 43,271
0 (483) (483) (27,698)
0 (7,412) (7,412) 0
0 (48,852) (48,852) (12,806)
5,670 (38,711) (33,041) (7,281)
0 0 0 (330)
461,755 (442,310) 19,445 0
0 (605) (605) 0
0 (15,811) (15,811) 29,471
0 (10,000) (10,000) 0
376,527 (389,956) (13,429) 0
29,750 (68,311) (28,561) 0
0 0 0 8,203
0 (9,981) (9,981) 0
0 (60,000) (60,000) 0
2,408 (7,657) (5,249) 0
442,080 (325,746) 116,334 (43,197)
1,725,000 (1,771,570) (46,570) 0
0 0 0 270,023
0 0 0 32,967
4424121  (4,856,114) (431,993) (57,573)
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Receipts and expenses relating to various functions held during the year were as follows:

RERNBTZETFNVALRERIT : Group A& H
Year ended  01/10/2004
31 /03/2006 TN
HEZTTRF +HA—H
=A 7—}— =Nl to &=
FE  31/03/2005
—ZTTRF
—A=1+—H
Income YA Expenses B3z
HKS HKS &% HKS &% HKS A #
b/f 4,424,121  (4,856,114) (431,993) (57,573)
Quality Building Awards 2004 2004 F{BEEE A 48 0 (169,653) (169,653) 54,296
SARS Competition SAB & F%ﬁﬁ“‘ﬂt% 0 @, 905) (4,905) 0
SARS Forum sABHUZ 518 ETmiE 0 0 (8,600)
Shanghai Visit /&5 E 6,540 o 6,540 0
Shunde Training Course |BfE=553)|3E 0 (260) (260) 0
UIA BIRRREERT 1S
International competition B Lk & — "Celebration of Cities" 0 (8,030) (8,030) 0
Overseas Meeting /89N &% 10,440 (101,948) (91,508) 0
Work Programme - "Architecture for All"
TENE— NRIBERERA 1,000 (38,353) (37,353) (7,639)
Work Programme - "Architecture and the Disabled"

T VE/NH — FREREARE R A+ 0 0 0 (5,716)
WACA Conference t R AZERMp T S 332,572 (312,387) 20,185 0
Wanchai Memory Photo & Writing Competition

[EffAetelE] BEKSIELE 0 0 0 2,500
West Kowloon Cultural District Development 778 78 188 X iR 2 1i7 & 0 (3,301) (3,301) (22,923)
YAA 20:21 Emerging Hong Kong Young Architects Publication

SEEEAZ 82 20:21 Emerging Hong Kong Architects Z£5H14 39,960 0 39,960 61,500

Young Architects Awards & &2 586 42
2004 £ 0 (1,200) (1,200) (28,289)
2005 F 0 (11,324) (11,324) 0
Young Architect Project Fund & &5AMIEE E ¢ 0 (9,079) (9,079) 0
4,814,633  (5,516,554) (701,921) (12,444)
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6 EMPLOYMENT COSTS B4 Group A& E
Year ended  01/10/2004

31/03/2006 —ZEZTPE
HE_TTF +A—H

=B=+—HIt to &
FE  31/03/2005
“ETRHF

=RA=+—H

HK$ & HKS$ B

Salaries and allowances & K& 285 2,654,141 1,164,066
Provision for unused annual leave 7 A F % & 3,853 0
Provident fund contribution 38 & & 5K 125,041 58,432
Personnel costs & TAXA 4,411 2,260

2,787,446 1,224,758

7 COUNCILS' REMUNERATION =&

No remuneration was paid or payable to the Council in respect of their services to the Group during the year

AEEMEREERNFANRAEBREMNREMAESEEMHEME -
(2005 : Nl —ZZEZRF : &)
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8 OTHER OPERATING AND ADMINISTRATIVE EXPENSES H {1 & & & {TH % H Group A& H|
Year ended  01/10/2004
31/03/2006 —ZTZPU4F
HEZTTF +HA—H

=A=+—HI1t to &
FE  31/03/2005
“ETRHF

=RA=+—H

HK$ & HKS$ B

Advertising EE & 17,942 10,932
Air conditioning charges Z= 5 2 104,107 56,288
Amount due from subsidiary written off i B &l fE{~f S B FRIB £ 85 0 328,027
Associated company written off B2 A 7E 4 0 1
Auditors' remuneration 1% ZX6T BN & 32,000 24,000
Bank charges and credit card commission $8/7 & Kz AR fH& 94,710 37,528
Books and magazines &£ &5k 50,266 14,659
Building management fee XEEIE & 161,757 76,766
Business registration fee 78 2 it & 5,200 0
Cleaning /&R & 11,578 11,766
Computer upgrade and support B S FH4% & 32 1% 804 0
Congress expenses iM% (Note 10 Fi#E+) 38,855 30,117
Consultancy fees EE F’EJ EH 9,818 0
Courier expenses ik £ A 60,473 9,402
Depreciation on property, plant and equipment #12 - & MR EITE 186,673 58,728
Donations 1B 0 78,000
Education and career expo expenses # B M ¥ B E SR 102,361 107,850
Electricity and telephone & M E A E 58,301 61,461
Finance lease interest gt & EF| & 3,788 2,400
Insurance Rk 104,689 54,875
Legal and professional fees /A7 M BEE 48,527 41,500
Postage, printing and stationery E8%& ~ ENfill &2 X & 668,456 187,691
Property, plant and equipment written off ¥12 « M= K& &t i 0 5,625
Quarterly general meeting and working meeting expenses ZE A& K T @MY 254,625 60,578
Realised loss on investment securities & 75 % B B IR E518 730 1,098
Rent and rates & & Z= & 497,854 246,278
Repairs and maintenance #1& M {7& 41,217 9,787
Sponsorship & Bh & 7,500 5,000
Subscriptions to professional bodies E g e & 105,556 113,092
Sundry expenses & 32,536 20,401
Survey and research A& K5t 67,210 0
Unrealised loss on investment securities & #& 5 A & 15 518 0 85,543
Website programming, IT support and upgrading #8525 « IT = R4 61,359 61,400

2,828,892 1,800,793
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9 TAXATION #iIH

The tax credit / (charge) comprises: FilB#E / (A L) BF :
Hong Kong profits tax &8 FI1SF

Current year AN &
EFRIEREREE /) ()

Deferred tax credit/(charge) i&

Hong Kong profits tax has been provided at the rate of 17.5%
(2005 : 17.5%) on estimated assessable profits for the year.

BENBR A EEMFERTEMNIEZ 17.5% (ZFEZRF : 17.5%)

The tax credit / (charge) for the year can be reconciled to the operating

(Note 21 g —=+—)

Group A& E

surplus / (deficit) before taxation per the income and expenditure account as follows:

FEZRARD (BAXH) SRS EER ZRTEE

Operating surplus / (deficit) before taxation Rt AT & @ H sk / (E5i8)

Tax credit / (charge) of Hong Kong Profit Tax rate of 17. 5% (2005 : 17.5%)
BIERRE /) (RMESE)  BBMNERE 175% (ZTTRF  17.5%)
Tax effect of non-assessable revenues T EFEFL UL A R T TS 72 2

Tax effect of non-deductible expenses T~ FEFIBR 37 H HO B 75 5 28

Effect of zero tax rate of tax exempted institution 6% i i H) T Fi K g/ £

Tax credit / (charge) for the year FEE i EA D / (FEL )

Details of the deferred tax are set out in note 21. FEIEFA B 7 IG5 E N HI=T =

Annual Report | 2006

ERt/ (BR) HROT

Year ended 01/10/2004
31/03/2006 —ETOF
HE—TTRF +B—H
=A=+—HI1t to &
FE  31/03/2005
“ETRHF
=A=t+—H
HK$ & HKS$ B #&
(19,090) (8,683)
(3,787) 185
(22,877) (8,498)
ATE o

Group A& H
Year ended 01/10/2004
31/03/2006 —ZEETPUE
HE_ZTTRF +A—H
=A=1+—HI1t to &
FE  31/03/2005
—EERF
=A=+—H
HK$ & HKS$ B ¥
525,865 2,751,493
(82,977) (481,511)
1,832 34
87) 0
58,355 472,979
(22,877) (8,498)

+—
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10 CONGRESS EXPENSES &k %

APEC Meeting in Tokyo B R ap K& A B S =

Architects Organisation meeting in Pusan £ || 2 SERT 4845 €

CEO Forum/The Hong Kong Services Delegation for 2010 CEO #%18 / 2010 F&BRIEAKRE
Coalition Beijing visit B & 1t 775

Meeting in Guangzhou B/ &%

Meeting with Shanghai Government representatives £2 B M BRFR K E M

Mutual Recognition 2004 in Beijing 2004 Fr b FiETTHI MM B E K H R

HKSARG Delegation to the 2nd Pan-Pearl River Delta &85 BII TR AT E — 3K T = AN ERE

Meeting in Chengdu Ak & & 3%
Others Efth &%
Tianjin Hong Kong Week X3Z& 4 E
UIA round table in Paris Bl 25Em i e R RE R e

Annual Report | 2006
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Group A& E
Year ended  01/10/2004
31/03/2006 —ZTZPU4F
HE_TTRF +HB—H
=A=+—HI1t to =
FE 31/03/2005
—ETRF
=A=+—H
HKS$ B HKS &%
17,221 0
0 7,461
0 308
12,206 0
1,068 0
0 3,657
0 14,285
4,313 0
1,762 4,183
0 223
2,285 0
38,855 30,117

Institute of Architects



11 PROPERTY, PLANT AND EQUIPMENT #1% - B &% Group A& H
Furniture,
fixtures,
Investment Leasehold and office
property improvements equipment
EX
HEYE HERSIRE RFAERME Total 485+

HK$ & HK$ & HK$ & HKS$ B #&

Cost or valuation ﬁ}izt‘ifaﬁ

At 31st March 2005 R=ZZRF=A=+—H 3,650,000 2,009,043 1,075,950 6,734,993
Disposals H & 0 0 (85,373) (85,373)
Additions RN E 0 50,000 256,056 306,056
At 31st March 2006 R —ZZ NE=A=+—H 3,650,000 2,059,043 1,246,633 6,955,676

Accumulated depreciation REINE

At 31st March 2006 R=—ZEERAF=A=+—H 0 1,924,393 857,528 2,781,921
Written back on disposals (& B[] # 0 0 (84,302) (84,302)
Charge for the year FE & H 0 33,180 153,493 186,673
At 31st March 2006 R=—ZEZE NF=A=+—H 0 1,957,573 926,719 2,884,292

Net book value or carrying amount REFEHKREE
At 31st March 2006 R=—ZEZENF=A=+—H 3,650,000 101,470 319,914 4,071,384

At 31st March 2005 R=—ZEZRF=H=+—H 3,650,000 84,650 218,422 3,953,072

The Group's interests in investment property at their carrying amount are analysed as follows:
REBEREMENERTREESNAOT
2006 2005
—EERF —TTRF
HKS &1 HKS B
In Hong Kong held on R&E# A :
Leases of over 50 years A +F A FFHE 3,650,000 3,650,000
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The Group's investment property is held for rental purposes under operating leases.

AEERAREME  BNARKEROURER -

The property was first revalued on 30th September 1993 on an open market value basis, by Prudential Surveyors International Limited,
an independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$8,697,185
was credited to revaluation reserve.

ZYERE—IRER - BUEZERAFRTARTERATNR - NAN=ZFENA=Z+BERARMEEEETEMR - RIEREVEMGERN
EERRBSEY 8,697,185 TE st AE A EE o

The second revaluation was carried out on 30th September 1998 by the Council's representation. The surplus arose on valuation of
this investment property amounted to HK$2,616,833 was credited to revaluation reserve.

F_REHAEEFERER-NNNFAA=TBEL - BRKEMEGEMMELNRSKE 2,616,833 TTEFT AEMRHE

The third revaluation was carried out on 30th September 2001 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The deficit arose on valuation of this investment property amounted to HK$7,896,000 was
debited to revaluation reserve.

= REE TR B B EBIEHATTT Debenham Tie Leung Limited R—ZTZ—F N A=+ X ARMEREEETEMN - RIEREYE
WEPFrFFrEEE@EﬁE/M% 7,896,000 7T E B B L fFEET 0K

The forth revaluation was carried out on 30th September 2003 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$100,000 was
credited to revaluation reserve.

FIREG TR E N 23 AI5HEMT Debenham Tie Leung Limited R —ZEE=F N A=+ BRARMELEETER - RIAREYME
HEFTATE R RBHE 100,000 TTEFHAEGRFERE

The latest revaluation was carried out on 25th November 2004 on an open market value basis, by Debenham Tie Leung Limited, an
independent professional property valuer. The surplus arose on valuation of this investment property amounted to HK$1,150,000 was
credited to revaluation reserve.

B — IR B TR IE N EEB5HRT7T Debenham Tie Leung Limited R —ZZPUE+— A -+ A BIRARMEREEETER - 181X
BYEMGEFTPESNREER 1,150,000 TR A B -
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11 PROPERTY, PLANT AND EQUIPMENT #1% - B &%
Institute <2 & Furniture,
fixtures,
Leasehold and office
improvements equipment
EX T
HERETR RPAEHRME Total 485+
HKS A% HKS A% HKS &

Cost 2

At 31st March 2006 R—ZEERF=A=+—H 1,991,443 1,069,300 3,060,743
Disposals 1 0 (85,373) (85,373)
Additions N E 0 248,001 248,001
At 31st March 2006 R=ZZEZENF=H=1+—H 1,991,443 1,231,928 3,223,371

Accumulated depreciation REINE

At 31st March 2006 R=—ZEERAF=A=+—H 1,922,633 850,878 2,773,511
Written back on disposals £ & [B] 0 (84,302) (84,302)
Charge for the year FE X i} 19,660 151,882 171,542
At 31st March 2006 R =—ZEZE R F=A=+—H 1,942,293 918,458 2,860,751

Net book value ERHEF{E
At 31st March 2006 R=—ZZ XF=H=+—H 49,150 313,470 362,620

At 31st March 2005 R—ZEZhF=H=+—H 68,810 218,422 287,232
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12 INVESTMENTS IN SUBSIDIARY [t /& R kYL &

Unlisted shares, at cost & _ETD » FAk A5t

Amount due from subsidiary Hi& A & fE{~ & B 78

The council consider that the carrying amount due from subsidiary approximates their fair value.
BEeRAMEARRNEEFIENREE - HEQTERL -

The amount is interest free, unsecured and without fixed repayment terms.
ZRERERER  WEERRNREEERFH -

Particulars of the subsidiary at 31st March 2006 are as follows:

WEBAFR_ZEENF=A=+—BHFBUOT :
Place of Particulars of issued
incorporation share capital
FE AL BEITHR
Name of subsidiary Ffi/& 2 & & R =B
HKIA Services Limited BB EEMB S RIEER A A Hong Kong 2 Ordinary shares
of HK$1 each
B 2 EmR
FREEAT
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2006 2005
—EFERF —ETRF
HKS HKS B %
2 2
1,517,012 1,508,957
1,517,014 1,508,959
Percentage of Nature of
equity held business
REER S
[ERilsd B
100% Investment
holding
100% "E

Institute of Architects
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13 ASSOCIATED COMPANY E& 2 7]

The associated company, Professional Green Building Council Limited, is a company incorporated in Hong Kong under the Companies
Ordinance with limited liability by guarantee. It's principal activities are conducting collaborative research and public research results
on local and global developments of green building, organizing researches seminars and training courses in green building design and
technology and advising the government on the formulation, setting up and monitoring of a local green building labelling scheme.

BE N RREZEZXZSEARAF - EREAREY - MERARETETMRINAREELR - TEXHEBRMAM
ReEHGeRENBERETEEMERAKARER - BREGHESCEEYRNEMAOMREXAE KIFIRE - ARRRILKLE
EARMAREEEMYREAS  MBUTRHEER

14 AVAILABLE-FOR-SALE INVESTMENTS Al H & Z 5 & Group & Institute
AERRAEE

2006

—EERF

HKS A%

Beginning of the year & ] 5,722,039
Additions RNE 5,500,000
Disposals 1 (3,500,730)
Revaluation surplus / (deficit) transfer to equity B4 v EfH A% / (Ei8) (61,710)
End of the year 7,669,599

Available-for-sale investments include the followings: ] H&E Z & BIEATIEE :
Group & Institute

AERRAEE
2006
—TEER
HKS$ &1
Unlisted investments, at fair value: 3 & & A E
Certificates of deposits - Hong Kong 175k :& — &8 7,669,599
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15 INVESTMENT SECURITIES # &%

Unlisted investments, at fair value: 3F_ F /%4 :
Certificates of deposits, at fair value T35 @ IR A FEET

16 TRADE AND OTHER RECEIVABLES Z 5 & H fth e =k

Trade receivables JEIE FER X
Interest receivable and prepayments FEUF S K& Fa {1 E B
Deposits paid B f11z&

Group & Institute
AEERFEE

2005
—EERF

HKS &%

5,722,039

A& E Group AEE nstitute
2006 2005 2006 2005
—EERF ETRF ZTERF TTRF
HK$ Bt HKS i HKS i HKS
2,764,673 1,332,376 2,736,623 1,322,226
751,067 269,174 751,067 269,174
152,187 168,752 133,759 149,825
3,667,927 1,770,302 3,621,449 1,741,225

The council consider that the carrying amount of trade and other receivables approximates their fair value.

BEEAR  BHREMEKHROREERAHERS
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17 BANK AND CASH BALANCES $RITRIR& &8

Bank balances and cash comprise cash held by the Group and the Institute and short-term bank deposits with an original maturity of
three months or less. The carrying amount of these assets approximates their fair value.
RITHEARRIASBREASERAZENFHEERES  URAMRAIBHAR=HASNACERERBTRE - 2FEEAKRAER
NFEESE °

18 GENERAL RESERVES —fi & Group & Institute
rEBERAEE

2006 2005

—EERFE —TThHE

HK$ & HKS$ B #&

Balance of donation for Radio Television Hong Kong programs production

EBEEE B B ERRER 456,897 456,897

HKIA Funds for Public Conferences, Seminars & Exhibitions in 1996

1096 FEAREHE - BHE  RECANSEREMEGES 200,000 200,000

Donation for Public Conference, Seminar, Exhibition, Research and Competition

NREH Hag RE - AERLE 150,000 150,000

Balance of donation from Mr. Dennis Lau Wing Kwong in 1994

1994 FRIKE F E B ERE 67,248 67,248

Balance of donation from Mr. Stephen Poon in 1995

1995 AR B REREE 25,808 25,808
899,953 899,953

19 RESERVES f##% Institute A2 &

Revaluation Accumulated

reserves surplus

EEFE ZIERH
HK$ & HKS$ B ¥

Balance at 30th September 2004 R =ZZPUF N A =+H 0 17,896,410
Net surplus for the period Hi /% 2 84 0 1,963,017
Balance at 31st March 2006 ®—ZEZTHF=HA=+—H 0 19,859,427
Loss on available-for-sale investments AJ & 2 & & E518 (51,710 0
Net surplus for the year &% Bk 0 385,170
Balance at 31st March 2006 R =—ZZ XF=A=+—H (561,710) 20,244,597
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20 OBLIGATIONS UNDER FINANCE LEASES RiZHHE &K
Group & Institute AEB R A2 &

Minimum lease Present value of minimum
payments lease payments
=i S iV NN
s EN mIR(E
2006 2005 2006 2005
“TENF -TTRFE —TINF _—TETAEF

HKS A% HKS &% HKS &% HKS &
Amounts payable under finance leases: BT E BEIE NENMK

Within one year —% A 28,656 18,480 25,070 14,080

In the second to fifth years inclusive RE —FEFERHFA 90,744 0 79,390 0
119,400 18,480 104,460 14,080

Less iil : Future finance charges 7R gl & & FA (14,940) (4,400) N/A N/A
Present value of lease obligations & & (&R (& 104,460 14,080 104,460 14,080

Less ii : Amount due for settlement within 12 months + — 1@ A R 2| Hi708
(shown under current liabilities BN & & NI~ 2 FI8) (25,070) (14,080)

Amount due for settlement after 12 months + = 1& A RN 2| HAzIE 79,390 0

It is the Group's policy to lease certain of furniture, fixtures and office equipment under finance leases. The average lease term
is 5 years. At the balance sheet date, the effective borrowing rate was 3 per cent (2005 : 6.25 per cent). Interest rates are fixed
at the contract date, and thus expose the Group to fair value interest rate risk. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent rental payments.

AEBNBRZEMELE  HESETEM KERRAERE  FTHHEHSFHALF - REER - EREENXR 3% (ZTZ1h
F :6.25%) NEEEGKHBHEE  ARAREIAFENERR - FAIENHIEREEESRE - WERKAB S KT LR -

>

All lease obligations are denominated in Hong Kong dollars. FTEfE&IELASE4EE o
The fair value of the Group's lease obligations approximates their carrying amount. 2<% B /) f & & IE L H BREEMRSE ©

The Group's obligations under finance leases are secured by the lessors' title to the lease assets.

AEENBERERE I HOEASHEEENEEIEER -
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21 DEFERRED TAXATION i i #i I8

The following are the major deferred tax assets and (liabilities) recognised by the Group, and movements thereon, during the current
and prior reporting periods:
AT ARRERM BT RS FEASERR TEREHELESR (AF) REWE

Group A& H
Accelerated tax

depreciation Tax losses Total
IR IATE M ER ey
HKS &1 HKS &1 HKS B
At 30th September 2004 ¥ —FEEME AL A=1+H (31,861) 176,707 144,846
Written off of subsidiaries Fff &2 RIVEH AZESH 0 (176,707) (176,707)
Credited / (Charged) to income statement BA / (308) BFX 185 0 185
At 31st March 2005 R-ZEERF=H=+—H (31,676) 0 (31,676)
Credited / (Charged) to income statement BA / (308) BFX (3,787) 0 (3,787)
At 31st March 2006 R —ZEEAF=H=+—H (35,463) 0 (35,463)

22 OTHER PAYABLES H fi fE {42k AEHE Group REE |nstitute
2006 2005 2006 2005
“EEXRF —TERHF —TERF —ZTHF

HK$ & HK$ & HK$ & HKS$ B

Deposits and receipts in advance &% & T8 W 58 847,777 909,267 847,777 909,267
Accruals and other payable fEFTIE B & H b fE{TBR X 824,328 1,024,273 748,428 949,193

1,672,105 1,933,540 1,596,205 1,858,460

The council consider that the carrying amount of other payables approximates their fair value.
BEeRA  HtEMRNEREERENTERS
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23 NOTES ON THE CASH FLOW STATEMENT 3R & ifi & &M=t 7 £ Group

Reconciliation of net operation surplus to net cash from operating activities.
FEERMREEERYNR SR FEER - 2006 2005
—EERF —TTRF

HK$ & HKS$ B ¥

Operating surplus & Z &4 525,865 2,751,493

Adjustments for FHZIER :
Depreciation on property, plant and equipment 1% - = MR EITE 186,673 58,728
Amount due from subsidiary written off Bff/B 2 &) fE {5 B ZR E 5k 65 0 282,035
Associated company written off B & /X &) 7E 88 0 1
Property, plant and equipment written off ¥12 « M= K& &t i 0 5,625
Gain on disposals of property, plant and equipment &% « E MR EITE 2 Wzt (11,448) 0
Interest paid 2 1~ & 3,788 2,400
Interest received & 4 F & (261,782) (59,339)

Operating cash flows before movements in working capital ‘&8 & & Z a2 R CRE 443,096 3,040,943
(Increase) / Decrease in assets: &E (&A1) / w4
Investment securities % & 7 % 3,513,249 (613,359)
Inventories 7 & 75,382 45,499
Trade and other receivables & 5 K E A fE Y 7k (1,897,625) 257,607

Increase / (Decrease) in liabilities: BE&EE®E I / (i)

Other payables H 3K (261,435) (622,450)
Cash from operations &:&FT15IR & 1,872,667 2,108,240
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24 LEASE COMMITMENTS 7H4Y7& &

The Group and the Institute as a lessee

At the balance sheet date, the Group and the Institute had commitments for future minimum lease payments in respect of rented
premises under non-cancellable operating leases which fall due as follows:

FEERABEERKBEAN

REEH  ARAREZEAREASENENTABUR 2 €BHY - AN RKKERS K - ERBMOT :
Group & Institute

ARBRASE
2006 2005
e

HK$ & HKS$ B ¥

Within one year —F A 1,015,764 164,648
In the second to fifth years inclusive RE —FEFERHFR 1,185,058 0
2,200,822 164,648

The Group as a lessor Z"&EEEAHHEAN
At the balance sheet date, the Group had contracted with tenants for the following future minimum lease payments:
HEAER  BEREEEEPZEIT 2HL - ERRFKEES MR EXHNT -

Group A& H
2006 2005
ZEER —ZTTRF

HK$ B HKS &

Within one year —F A 198,000 18,850
In the second to fifth years inclusive RE —FEERHFA 219,450 0
417,450 18,850
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES B 7 [ B & 12 B 2 R BUR

The Group's major financial instruments include available-for-sale investments, trade and other receivables, bank balances,
obligations under finance leases and other payables. Details of these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments and the policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure appropriate measures are implemented on a timely and effective
manner.

AEEFEZeHTABREAHLEEZRE  BKE SRR R EAMERT - RIT4E:  BEHENEBREMENER - 25
BT AFBREBEM TSR 25 TARBRRERKBEEEREBRFINT - BEEEFYERERERFAELER - L#ERE
e R BB TEE IR o

Credit risk 5 & A&

The carrying amounts of trade and other receivables in the balance sheet represent the Group's maximum exposure to credit risk
in relation to the Group's financial assets. No other financial assets carry a significant exposure to credit risk.

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings.

AEEMAZZBENEESREENTAGERR - REERERAIITE S REMBYGZREE - RN SR EEL &
mHBEREERR -

nBEENEERBRAR  FRR— T EERTREEFRIRT

Interest rate risk F 2 [ B

The Group has no significant exposure to interest rate risks as the Group did not use derivative financial instruments to hedge its
interest rate risk.
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Liquidity risk i &1Z & kK
The Group's policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer term.
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